AmeriTrust Groupe CONFIRMING

e, & o8 Dec

To : e Horoeable . , Banacc Uc&m&"
The Hnmm‘ole Yﬂ‘“p"::'bl—f? B deny

Mw%erts o e U . Qooguess

From :A@S%d o LEE: G Wﬂ’[\mﬂr

S 2. R 1A =Spoags N2 0%3b2, T2535

Message : O’?E‘-"’-fk‘i@m 34- ‘x"\r—Pc.
LAwFuL souvres o ufsboum_ Mumhw

‘I’"U"\!é.-g, LU% #’*’3'\ Z T oes A Nesae DS % "h:.
ASrThe P&UiL‘T’ < | EY\-F'EFDM&LCQWP:—_F{II AT O

) cope TAYES D> MiTroriTy 1 LS e

Covat Nhegiahi & V02 ev —0O\2 b?,-@(EL; |10 F e

bmﬁ”?e'/'BﬂP ’Gw Law) Fue. ASs\gn Mahs)

oLl “l/l:EEE H‘EHE’I\HL’ \2*:01}'9‘3'\16 o Cfn?eec,e;
[N TOLWWaaTieus oF W—

3‘?_5]" B 1'1\1{1;-4 Evgog (LSF 356 "R, “ﬁﬂ;\})

ALL rFELaL.D\-J 1th Elieads . The Cnesr.
E \edorate %qﬁﬂ c‘?ﬂ_’uﬂﬁmamb ess =

Amcnment  Toe C\ﬁrﬂ‘r “Deeare £ Wheo Wh=
Bewnd e Rueie Folligx, 2

AmeriTrust Groupe, Inc. 4001 North 9th Street, Suite 227 Arington,Va,USA 22203-1954
Tel: 703.649.4545 Fax: 703.552.3159

Yage (o o Al



AmeriTrust Groupe
CONFIRMING
Date : 25 Nfﬂv” 1oy 5

To :’\/Hjéjrlrﬂnlau\g\g EEMRCI«L_ @bpauﬂ;

"u/\%cz ﬂm&&\a\e; jna.epw ?.Kudm;
Mmm%.o%: e U S G:m%mzss

#Aﬁ/ﬁﬁe&&m lee € \Jarea

SHRPA sepoas N2 =2l LSRG

Message - Al e st anions o= '“:ETI{E{L\C&M?U

s \ol - \AShelars 31.2 Tolod | Less
35 7o Qﬁmﬁmﬁxm}m Yedena 1A \H\F«Eﬁ PR,
U-'f‘--ht)\-:‘:aﬂ‘-.c"i‘ (sont. @tk‘arenﬂsm*s‘m-.c ] dq‘—\(t’lqlﬂlﬁ —
(A\Q«B{.F\ﬁ&ﬂf’f\. Cinit” Doace Toa Case FP2 Vo —
cy T O\ - (RRIL -J'—‘E erd ybicrnm M‘:’ lio3 e g
bog T 3E /’BRS} == Pus Qce AtrrAcauarts

uadep.*ﬂ:hz %_ﬁ%mﬁem&i\kcw CDleehf:nma S
Secar.rrm-t( DF'TQE&&HR\( Yrenpae l“"-. Pavison ETAL.J"":"

cc }f\'bk.s F‘-:Lmu} ‘;)'(Mmlr,&uﬁ rD:uu_tf,n(_ ‘%‘:’

Tomenuhnoval  Toess O oten =>

TN Y,

—i!cu‘u?:.-h.é .mﬂ\%
AmeriTrust Groupe, Inc. 4001 North Sth Sireet, Suite 227 Arlington,Va,USA 22203-1954

Tel: 703.649.4545 Fax: 703.552.3159 /

*Fﬁﬂ | oF LI : */%3




H’&*\ﬁ:be(l ve@t{

US. OFFICE OF SFECIAL COUNSEL 25\ \ev 15

Washington, D_C. 20036-4505
202-254-3600 %/S/

0CT 2 §208

Re: OSC File No. MA-16-0141

Dear Mr. Wanta:

This letter responds to the complaint you recently filed with the U.S. Office of Special
Counsel (OSC). OSC has carefully reviewed the information you have provided. However, based
on our evaluation of the facts and law applicable to your circumstance, we have made a
determination to close our inquiry into your allegations.

OSC is authorized to investigate allegations of prohibited personnel practices and certain
activities prohibited by civil service law, rule, or regulation. 5 U.S.C. §§ 1214(a)(1)(A), 1216(a)
and 2302(b). There are thirteen specific prohibited personnel practices described in the statute over
which we have investigative authority. However, you have not alleged an action which constitutes
any of the thirteen personnel practices prohibited by 5 U.S.C. § 2302(b), or any other prohibited
activity within the Special Counsel’s investigative jurisdiction.

In addition, OSC’s authority to investigate allegations of prohibited personnel practices
extends only to employees, former employees, or applicants for employment to competitive or
excepted service positions in the Executive Branch departments and agencies of the federal
government. The information you provided does not indicate that you are a federal employce.

Since you are not a federal employee and because you have not alleged a prohibited personnel

practice, OSC does not have investigative jurisdiction over your complaint. Therefore, we have no
authority to assist you. Accordingly, we are closing our file in this matter.

Sincerely,

Attorney
Complaints Examining Unit
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Lee Emil Wanta [birth name] is a US Citizen, born in Stevens

Point, Wisconsin in June 11, 1940. [Leo Emil Wanta is his
Baptism name]. For a period of time he worked as 3 Deputy
Sheriff in his home town and rose in rank to Executive Vice
President for the Waukesha County Special Deputy Sheriffs’
Association in Wauhesha, Wisconsin. It was in January 1981
that Lee Wanta, as a private citizen [not as a government
employee], became a Secret Agent who reported directly to
and was mandated by President Ronald W. Reagan under
the Totten Doctrine [92 U.S. 105.107] US. He accepted
missions as ordered by the President of the United States to
whom he directly reported. There are books and articles about the last 25 years of his
life and the fortune he amassed, all available on the Internet and on Amazon.com.

About his Somali Ambassadorship:

In 1983 Lee Emil Wanta was named by the Somali government as Ambassador to
Swilzerland and Canada as part of his mission under the Toften Doctrine to promote
Operation: “Restore Hope”, which was a project to direct the transformation of Somalia
by the United States into a modern economy, equipped with new ports, airports, military
bases and other infrastructure. Although his Ambassadorship has never been revoked,
he has not been actively involved with that couniry since that time..

About the Federal court case when he sued the United States to release his
personal money so he could repatriate his overseas funds/assets and finally,
among other things, begin the HSR [high speed rail—230mph min.], his gift to
America: Although the Court case was ultimately dismissed for jurisdictional reasons,
Judge Gerald Bruce Lee of the United States District Court in Richmond, VA, in Wanta
vs. United States of America, Case No. 02-1 363-A, pronounced that his “sole remedy
was to proceed with the liquidation of his [overseas] corporations and report these
transactions to the Internal Revenue Service...”. which he did and the government is still
holding his private funds, for which a 35% repatriation tax will be subtracted upon their
release. At this point they are held by the U.S. Treasury in Wanta's name in off-balance
sheet accounts, with the plan to be sent to one or more Custodial [custody] account at
banks in the United States with Wanta as sole Principal, Trustor of account].

Banking Request: To open a Custodial [Custody] Safekeeping account with Wanta as
sole Principal-Trustor Signatory of account One of his major goals is as mentioned
above, is to use his own funds in this account to finally build a High Speed Rail in United
States and Canada [minimum 230 mph] with no cost to the American public. After the
Custodial account is open, Wanta's funds would be deposited into the bank in the form of
a U.S. Treasury Direct Deposit [T reasury Direct], after all repatriation taxes are
subtracted. The accounts must be custody/custodian accounts [where the Wanta funds
are held separately from bank’s assets {for a fee}], where the bank is the Custodian and
Wanta is the sole Principal, Trustor of accouni(s). This is similar to a lawyer's escrow
account, with the same safekeeping of the funds, but in that instance, only the lawyer
would have access to the movement of funds, and in this instance, it would be Wanta that
has the access as Trustor of his own funds/assets, and in that way, he could finally, inter
alia, make financial commitments to build this High Speed Rail for the American people.
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1872015 Greece passes "tough’ austerityextending 2016 budget - Telegraph

Greece passes 'tough' austerity-extending 2016 budget

The budget includes pension and tax reforms, and predicts a less severe recession than
previously forecast

The Telegraph and leading foreign exchange experts Sponsored by Telegraph
% Moneycorp have partnered to provide the Telagraph Money Transfer

- s A quick way to save money on overseas transfers
@\
!
International Money Transfer Service

By Madhumita Murgia
4:46PM GMT 06 Dec 2015

The Greek parliament approved a ‘tough" 2016 budget on Sunday morning, which will include large
spending cuts and tax increases. Despite this, it assumes the 2016 rccession to be less severe than
forecast.

The budget was pushed through by 153 votes for compared to 145 against, with the opposition calling
it “anti-growth" and "socially unfair.”
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1272Ms Greece passes "tough' austerity-edending 2016 budget - Telegraph
The Leftist party of Prime Minister Alexis Tsipras is under pressure to apply the terms of July’s
much-opposed EU bailout worth up to €86 billion.

The terms include the privatisation of €50bn of Greek assets to help pay back its debts, slashing
pensions, and the handing over of a veto power on domestic laws to Brussels.

The 2016 budget, the first by the Tsipras-led government, includes €5.7bn of public spending cuts,
with €1.8bn coming from pensions, and €500m from defense.

It also includes tax increases of just over €2 billion.
The GDP for 2015 remains unchanged, which is better than October’s forecast of a 2.3-percent
contraction.

Forecasts for 2016 are also optimistic: the budget projects only a 0.7 per cent reduction, compared to
apredicted 1.3 per cent in the draft budget.

Mr Tsipras described the budget as a “difficult exercise™ and an “agonising effort,” while emphasising
that for the first time in five years, spending on hospitals, social welfare and Job creation was being
increased modestly within the bailout's constraints.

Mr Tsipras' government already lost the support of two of its ministers during the drawing up of the
Budget, when it discussed the facilitation of foreclosures against people who cannot pay their
mortgages.

Despite austerity measures, debt is forecast to grow to 327.6 billion euros ($356 billion) or 187.8
percent of GDP from 180.2 percent in 2015.

According to Reuters, EU creditors including the European Central Bank and the International
Monetary Fund will return to Athens on Monday for further discussions about pension and tax

reforms.
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World: Rubles

The Great Debate:

Who Was Behind
the Ruble Follies?

Summary: Rumors of billions of
rubles available to be fraded for
Western currency swirled in the
months before the Soviets seize
50 and 100 ruble notes. Moscow
daimed the deals were part of ¢
conspiracy fo rvin its economy.
Indeed, people were frying 1o
trade rubles — or make a fast
buck by daiming they were.

By Holman Jenkins Jr.

na gigantic, worldwide conspirac
o sabotage a failing ECONOMY, ;
group of Western banks had heer
helping spirit billions of paper ru
bles out of the Soviet Union. Lik:
Robin Hood in reverse, the world:
rich and powerful were lining theis
Pockets with the precious capital o
the Soviet Union while that desperate
EOURIYY grew poorer and poorer And
the whole business was the secre
work of “certain Eroups resembling
the Colombian mafig” planning g
overthrow President Mikhail Gorba:
chewv
Mo, this isn't the dust jacket copy of
a bad suspense novel, This outlandish
theory was revealed in February by
none other than Valentin s, Pavior,
who simultaneously helds the title of
prime minister and finance minister
of the Soviet Union. It was instrumen-
tal in the decision by the Soviet gov-
eroment Jan, 22 to confiscate all 50
and 100 ruble bills —_ an act of hysteria
even for a nation on the edge.
4 Even if the conspiracy theory
Kiss those habies good-bye: Sovieis lined up to turn in 50 and 100 ruble bills. seemed like low comedy not every:

26 = Insight June 17, 199]
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hody was laughing. In fact, more than
a few Western bankers were feeling
distinctly queasy. As it happens, for
the preceding six months, 2 lotof them
had been trying to buy and sell rubles
— or at least had been on the receiving
end of a blizzard of tclephone cails,
faxes and flying visits by business-
men who claimed w be buving and
selling them.

Of course, none of this at the time
seemed like a conspiracy. Sure, it had
alwavs been illegal to take rubles out
of the country. But wasn't perestroika
changing all the rules? The rapidly
widening gap between the Soviet cur-
rency’s official price and its black
market price looked like the opportu-
nity to make the killing of a lifetime.

But most of all, the ruble mania that
seemed to grip many bankers and
businessmen was a phenomenon of
the information age. The fax machine
and international direct dialing com-
bined with the age-old lure of instant
wealth to create a global frenzy with a
life of its own. And like all global fren-
zies, this one was riven with conspir-
acy theories of its own, fueled by gos-
sip and rumor and hints, that the
world’s Big Boys were involved.

“I"ve known people here residing in
the biggest hotels, throwing money
around and pretending they were go-
ing o come up with buge volumes of
rubles says a well-connected Belgian
banker “There was talk that the Vat-
can was buying, there was talk that the
CIA was buying” If even a small per-
centage of the deals were genuine, he
adds, “there should have been trains
and trains of rubles going around?”

This banker, who in the wake of the
Pavlov allegations prefers anonymity,
estimates that he spent three months
talking about ruble speculation last
summer and met with more than 80
people. In the end, all he accomplished
was o validate the hard wav what
might have heen obvious from the be-
ginning — that hardly anyvbody in his
right mind was prepared to part with
a fortune in solid U.S. dollars for bales
of colored paper that even the Soviets
themselves shun. The whole affair has
left him somewhat bitter. “Word gets
around very quickly that you might
find some suckers at this bank” he
53¥5.

Don't talk to strangers: You can hear that
same story from dozens of bankers.
Some merely listened politely when
pecple called to talk rubles, only to
find that their names and phone num-
bers were soon being faxed to the far
corners of the world as references for
multibillion-dollar ruble deals.

In other cases, gullible bankers cut
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their own throats. The cardinal rule of
international hanking is not to expose
the good name of vour institution. But
at Britain's Natonal Westminster and
Germany’s Volksbank, bankers were
gulled into putting out paperwork that
lent credibility o the idea that billions
of rubles were indeed sloshing around.

In the case of the Matwest banker,
the offending document was a hand-
written fax advising a Swiss banker
where to depogit $£100 million that was
supposedly about fo materialize as the
profit from a single ruble deal. A Nat-
west flack blames an eager-beaver ju-
nior officer at a suburbhan branch and
says no money changed hands.

EBefore the Ruble Follies were over,
disciplinary letters about getting in-
volved in shadowy currency deals
wiere fluttering down like confefti into
personnel files of bankers on two con-
tinents. “We had to reprimand the
guy” admits one European banker, re-
ferring to a colleague who kept chas-
ing ruble deals after his employer told
him w0 stop. “He could no longer see
the danger™

Was this whole business a mirage
from the start? Was it a scam or mere-
I¥ a case of mass financial mania? Or
Wwag it something more sinister? Was it
perhaps all the work of the Soviets in
the first place?

The ruble mill: There has always been a
market for the Soviet currency in
places like Vienna, Zurich and Berlin,
where tourists, diplomats and the odd
Soviet emigre can change their spare
rubles at a fraction of the official rate.
Though this is perfectly legal in the
countries where it takes place, its a
no-no to take the rubles back ascross
Soviet borders.

The theory behind Ruble Follies is
that the Soviet mafia had taken huge
numbers of rubles out of the country
and was rving to exchange them for
Western currency The buvers were
Western businessmen who supposedly
woitld take the discounted rubles back
inside the Soviet Union and use them
to buy factories and pay their workers
on the cheap.

But the planet does not hold enough
suitcases, duffel bags and diplomatic
pouches to accommodate the volumes
said to be floating around last vear
Until it was canceled in February, the
highest denomination was the 100 ru-
ble note, and a billion rubles’ worth of
those would fill a standard 40-foor
shipping container “Don't you believe
this talk thart billions can be sold,” says
a Swiss currency smuggler, “I have
been in this business for 30 years, and
['ve never sold more than 500,000 or a
million.”

ROWDSETH SONEOTD
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If there was no real market for
Hem-ruble deals, the rumor mill
i o invent one, and it did. The
sory went around that Western com-
mvesting in the Soviet Union
n almost botiomless appetite for
z migrket rubles. These cheap ru-
Thes. 201d at a 90 percent discount to
the official rate, would have allowed
ihe Western investors to scarf up So-
viel goods and Soviet property and
Soviet workers for pennies on the
SndlaT,

Of course, then they were faced
with the tricky issue of how to get
these rmassive sums back across So-
viet borders or into the restrictive So-
viel banking system. Not to worry, The
rumgr mill began talking about Soviet-
iszued documents to make that possi-
ble — documents called “repatriation
certificates,” “white checks”and “gold
checks™ Available from Western bro-
kers, the documents would miracu-
lously unleck the doors of Soviet fi-
nance.

All this overlooks the fact that no
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such decuments exist. And even if
they did, rubles are probably worth
even less to Western companies than
to Soviet consumers. The Soviet capi-
tal Western investors are interested in
— land, factories, office buildings, ex-
portable goods — are dispensed by the
state, and the state is already overflow-
ing in rubles. Westerners who don’t
bring dollars or marks or pounds or
any strong currency simply don't get
past the entrance exam.

The hrokers: 5till, these tales of massive
demand for rubles found ready ears in
the strange, twilight world of self-
styled “hrokers” a breed that has pro-
liferated in the information age. They
gave critical mass to the ruble mania.
Louis Reyna, a San Antonio-based con-
sultant to foreign companies, aptly de-
scribes them as “people trying to sell
what they don't have to people who
couldn’t buy even if they wanted to”
The broker's dream: that somehow

. The uspair._ .

fate is going to put him in the middle
of some colossal transaction that will
make him rich for life.

One West Coast physician is typical
of the breed. He has virmally aban-
daned his practice to pursue currency
deals that he says routinely involve
tens of billions of dollars. The sums
are 30 vast that they would topple the
world financial system if they tried o
pass through the conventional ex-
change markets, he explains. So in-
stead they flow through occult chan-
nels of bankers and brokers who con-
stitute “one of the four dominant mo-
nopolies” (the others being lawyers,
doctors and the media).

With phone and fax, brokers can
hypnetize themselves into thinking
they are plavers in the international
financial system. “It’s a sickness, but
I've found myself falling into it, too”
admits the owner of a prosperous Vir-
ginia-based trading company. “I've
known people wha've had their phones
shut off. They can't pay their bills, but
they keep making the international
long-distance calls because thev're
suckered by the possibility of making
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The broker network kept the ruble
paperwork flyving, but that doesn't ex-
plain why so many presumably sophis-
ticated internarional bankers fell for it
When asked, they wave vaguely in the
direction of perestroika and the im-
Denetrable strangeness of the Soviet
financial svstem,

One European banker puts ir this
way: “Is it believable that somebody
in Western FEurope wants 100 billion
rubles? How can he get it back into the
country without smuggling? How can
he use it, because the government con-
trols the use of the ruble very strictly,
especially in joint ventyres? But at
first you don't know this. Ir's all 3 hlank
territory”

The Soviets weren't much help, ei-
ther In response to his calls, this
hanker says he was invited down to the
local Soviet embassy for lunch, The
Soviets listened with great interest m
what he had w say about ruble mania
but offered nothing in return. Other
bankers and businessmen wha ap-
proached the Soviets for puidance
camie back none the wiser, too.

In fact, it wasn't until this spring
that the Soviet-run Gosbank 2ot
around to issuing a circular warting
Western bankers and businessmen
away from what it called “counterfeit
payment documents "

Enter Leo Wanta: One of the names maost
frequently cited by those who g0t
caughl up in ruble mania is that of Leo
Emil Wania, director general of the
New Republic/USA Financial Group.
Though few claim to have me: him
face-to-face, a lot of people heard his
story over the telephone. What he told
them, they say, is that his business was
acquiring rubles on behalf of the 118
government in order to provide an in-
Tusion of hard currency to the Soviet
BCOROTY,

It might be too much to say that
Wanta single-handedly created the
myth that rubles were in demand, but
he did more than his share. He has
floated dozens of pieces of paper relat-
ing the sale or purchase of rubles in
amounts of up to 105 billion rubles
tworth roughly $6 billion at the black
market rate}. There is no evidence that
any of these deals ever closed, but he
has shown a rare gift for getting other
folks to tror hither and von.

Almost every banker contacted for
this story recalls at least one tele-
phone conversation with him. It was
on hiz behalf that officials ai Natwest
and Volksbank went fishing for a high-
profit deal on their own banks’ statio-
nery

A Midwestern banker encountered
Wanta last summer and tells a story

June 17, 1997
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that stands for many. “No sooner had
we begun talking about the possibility
of opening an account than I began 1o
get inguiries from traders here and
abroad and in tiny Pacific islands ask-
ing whether his company was good for
a $10 million spot transaction, I said,
Tm sorry, but we're still checking it
out ourselves; and they'd saw, *That's
all I wanted to know, click’ ™

New Republic’s letterhead features
a fashionable address in Vienna, but
Wanta's phone rings in Appleton, Wis.
In a two-hour conversation, he attrib-
utes his start in politics and finance to
the kindness of the late Sen. Alex-
ander Wiley, a Wisconsin Republican,
who sent him to Dale Carnegie to cure
a stuttering problem. He mentions
Various careers as a high-tech defense
engineer, a deputy in the Waukesha
County sheriff's office, a Milwaukee
policeman, stints in the Nixon and
Reagan campaigns, adviser o the
Drug Enforcement Administrarion
and as a perennial candidate for var-
lous Cabinet and sub-Cabinet posts.

"My background is in intelligence”
Wanta says, while denying that he has
posed as an agent of the 1S, sovern-
ment in ruble deals. Instead, he calls
himself a “task force member” adding
cryprically: “Do vour homework,
You'll find out we are who we are.
We're the good guys”

The public record is somewhat less
than definitive. It shows that Wanta i=
the owner of a failed vending machine
company in Menomonee Falls, Wis,,
against which & number of legal judg-
mEeNts rémain outstanding. Marquette
University, which he offers as one of
fis educational credentials, savs he
once registered for a continuing edu-
cation comrse in 1963, only to cancel
two days later.

A letter that appeared to have been
signed by an emplovee of the First
Wisconsin Bank of Appleton, dated
last summer and addressed to a Swiss
bank, attests that Wanta isa corporatg
client in good standing and has heen
since the 1960s. The employee, Jill
Campbell, denies ever signing such a
document. Wanta claims to have re-
cently had 81.4 billion on deposit at
National Westminster, but a bank
spokesman says no account was ever
opened. And =0 on,

As for rubles, Wanta claims to have
signed trade agreements worth S50
hillion with Moscow, covering every-
thing [rom exporting oil and vodka to
rebuilding gas pipelines, o the impor-
tation and distribution of food. He was
floating offers to buy rubles in order
to [ulfill these contracts, Profit, ar
even completing the deal, was not the
primary objective, however: “All we

Wante kept the phone lines Busy.

say is that we are Big Brother mon-
itoring what the hell is going on out
there”

Most bankers have another expla-
nation: “The whole thing stinks from
A to Zed)” says Frederick Gevers of
PaineWebber Inc’s office in Geneva,
Switzerland.

Gevers was just one of many who
found themselves Playing starring
roles in Wanta's imaginary deals. His
name and phone number appear on 2
raft of documente relating to an osten-
sible £544 million ruble deal involving
Volksbank and the [Union Bank of
Switzerland. Tvpical is a fax message
dated Oct. 8, 1990, in which Wanta in-
structed Gevers to confirm with Volke-
bank the transfer of $24 million in
profit on Wanta’s behalf. The deal, SEVE
Gevers, wasentirely a fizment of Wan-
la's imagination, and the paper tha:
poured in over the fax was totally
unsolicited. “I gave my name once, and
I was bombarded” he complains, “Tt
has continued to haunt me for four or
five months™

Ruble disinformation: The first notice
the Soviets seem  have taken o 2]
this was in January A British national

Colin Gibbins, was arrested &t Mins-
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orw’s Sheremetyvevo Airport by the
RGB, and among his papers was an
zgreement under which his firm, Dove
Trading International, was to buy 140
tillion rubles from a Soviet firm for
57.75 billion. Another document, also
found in Gibbins's possession, bore the
signature of Gennady Filshin, the
deputy premier of the Russian repub-
c and an ally of Boris Yeltsin's.

Though neither company appears
to have much substance and the doc-
uments were riddled with absurdities,
the Soviet authorities went to town, Fil-
shin was drummed out of office, and a
wp Gosbank official told the Soviet
press that had the deal not been
stopped, Dove Trading would have
been able to buy up “a great deal of
immovable property in this country™
— equivalent to five times the wral
value of the 24,500 pending industrial
Projects that were under construction
in 1959,

Next came Paviov's notorious news
conference. More documenss were
displayed, this time having to do with
Iwo separate ruble deals invelving
banks in London and Geneva and prov-
ing — so sald Pavlov — thar “certain
groups résembling the Colombizn ma-
fia" were planning to overthrow Gor-
bachew

Since then, the Soviet press has
been full of credulous accounts of
huge sums of rubles floating offshore
and nefarious plots to buy out the So-
viet Union. Such documents were not
exactly hard 1o come by in the latter
part of 1990. In fact, they were whiz-
zing around the world in Crazy nuim-
bers, clogging up the wastehins of
hundreds or thousands of bankers,
trading firms and other companies.

It’s hard to believe the Soviet Fi-
nance Ministry was taken in by all
this. The “Red Man" has been a major
playver in Western gold and commodity
markets for decades. The Soviets also
have & reputaton for keeping careful
tabs on the black market for their cur-
rency. “Unofficially, there has always
been a certain amount of carrying of
suitcases to Zurich and Vienna” says
Robert Scallon of Briin’s Barclays
Bank. “It’s a way to keep track of that
market, to regulate it and even to take
advantage of it” to raise a hard cur-
rency and gather intelligence about
who is buying and selling.

So if Pavlov wasn't really sesing
capitalists under every bed, the stan-
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dard analysis is that his blithering was
lotally for domestic consumption. The
goal was to make his disastrous ruble
swap — pulling the 505 and the 100s
out of circulation — easier o swallow,
Its ostensible purpose was to punish
black marketeers and ward off hyper-
inflation, but it mainly clobbered sim-
ple folk who keep their life savings in
mattresses. “He was looking for
scapegoats” says Yuri Maltsev, an
emigre Soviet economist living in
Washington, “and so much better if the
scapegoats are outside the country”
But then who were all those guys
jetting in and out of Antwerp, Geneva
and Zurich, running up phone and ho-
tel bills, and swearing a blue streak
that you really can trade rubles? & ol
of them have since vanished, their
phones having been disconnected or
left to ring umanswered. But many
more are still around and claim o be
as puzzled as everybody else. Ruble
mania doesn’t add up, they say, unless
the Soviets themselves were behind it

Ruble realifies: Last vear began with the
Soviets, who are normally fastidious
in financial matters, rapidly going the
way of a Texas savings and Ioan. Mos-
cow was facing a painful hard curren-
cy crunch and had few opticns for
dealing with it. Some now say that in
desperation the Soviets responded
with what amounted to 2 secret and
perhaps unconcerted attempt to float
the ruble.

The owner of a German trading
company, for example, says his Soviet
Joint venture partner tried to market
through him some ruble checks drawn
on a Soviet bank account. The trea-
surer for the Soviet operations of a
large Western consumer products
company tells a story with & similar
ring. He was approached last vear by
a Western computer firm that had sold
computers for rubles and now was
Inoking to resell them to anather West-
£t COmpany.

“There are a lot of Soviet firms that
have lots of rubles. And if they hear all
vou have to do is take the rubles our
and sell them and vou can buy vour
spare parts or whatever, theyll do it
says Jerome Farnum, head of a small
investment bank in Geneva.

According to Peter Palms, a Seattle
investment banker who specializes in
Soviet trade, Strong-anmn factics were
somelimes employed He savs there
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have been several cases where West-
ern suppliers were lured into shipping,
say, personal computers and promised
hard currency, only to find themselves
later faced with a choice of rubles or
nothing.

Ewen then rheir victimization was
not complete, for when they tried to
‘bail themselves out by using the ru-
bles to purchase Soviet goods (which
they hoped to resell for dollars outside
the country), they were blocked by the
Soviet Finance Ministry,

Deliberote todic?: “There was a delib-
erate tactic by the Soviet government
at high levels to encourage the sale of
Western goods for rubles,” savs Palms.
“They not only sucker you into owning
rubles, but they freeze them in such a
way that you can’t do much with them.”

The case of Guido Bordiga, head of
Italy's Bordiga Group of Companies,
shows how the sudden buildup of ru-
bles in Western hands inside the Soviet
Union fed the black market outside,
Through a Swiss attorney he floated
an offer last year to sell more than 500
million “internal rubles” - that is, ru-
bles held on account in Moscow’s
Promstroibank. The asking price was
typical of the rates then being quoted,
54.08 per 100 rubles.

Bordiga declines o elaborate on
the affair except to say that no deal
was consummated. But he adds that
Soviet officials had indeed blocked his
attempts to buy locally produced
goods with rubles and export them.
According w the Swiss associate,
though, Bordiga had originally ac-
cepted rubles willingly as paviment for
computers. “Te thought there was a
market for them,” he says with a shru g.

Discounting their currency abroad
is not exactly an unheard-of tactic for
Third World governments in a bind,
and many ruble traders are convineed
that dumping by the Kremlin was ul-
timately behind the short-lived boom-
let in their business last year If so, the
Soviets violated an unspoken trust, for
when they saw the market getting
away from them, they simply canceled
the notes,

“They had opened a market, they
were selling their currency, and then
they said, ‘Stop, nothing more; ™ says
Panagiotis Papadakis, a Zurich-based
ruble trader and strong proponent of
the Moscow-did-it theory, “It is quite
clear that it was a theft” -
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