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OFF-BALANCE SHEET FRAUD PROBES
MAY TRIGGER A GLOBAL SHOWDOWN

Hitherto, to call the future of the Euro into question has
been considered akin to blasphemy by Euro-ideologues,
with inconvenient critics such as ourselves routinely con-
signed to outer intellectual darkness. But when a prom-
inent former European Commissioner, no less, at long
last came to his senses and voiced his fears for the Euro
publicly, some EU apologists started to panic. As well they
might - but not, short term, for the reasons he advanced.

On 26th January 2006, a former EU Internal Market Commissioner,
Frits Bolkestein, rocked the insecure Europhile community by
calling the long-term survival of the EU Collective Currency into
question. In a speech delivered to Dutch business leaders in Lon-
don, Mr Bolkestein, who served in the Prodi European Commis-
sion from 1999 to 2004, said that the Euro would face a ‘huge test’
in about ten years’ time, when there would be a massive growth in
the numbers of people reaching pensionable age throughout
Europe. The ageing of the Euroﬂ;:ean population would, he said, hit
the Continent ‘ruthlessly’, with countries like Italy totally unpre-
pared for the inevitable jump in pensions claims.

These ‘states’, he said, would be ‘forced by political pressure to
borrow more and to increase their budget deficits, with conse-
quences for interest rates and inflation. ... The real test for the Euro
[therefore] is not now, but in ten years’ time. In my view, the long-
term chances of survival of the Euro should be questioned’. In
2005, several City of London economists cast doubt on the Euro’s
future, while certain Italian political figures are operating a cam-
paign to ditch it. The European Commission’s response to such
critics is always to dismiss them as cranks or ill-informed. How-
ever since Peter Jay, the distinguished British economist and for-
mer UK Ambassador to Washington, wrote a paper, published in
our financial journal International Currency Review prior to 1999, in
which the clear dangers of currency collectivisation were spelled
out, it is manifest that critics of this scheme are far from being un-
iversally mentally delinquent. In Italy, Germany and the Nether-
lands, local currency ‘substitutes” are being used more and more as
means of exchange — a sure sign that confidence in the Euro is at a
low ebb. These ‘complementary currencies’ and local exchange sys-
tems are growing in number all over the world, but the last thing
that the European collectivists anticipated was their appearance
right inside the collectivised monetary and currency environment.

Opinion polls have shown that large numbers of ‘Europeans’
blame the Euro for the Continent’s struggling economy, and for

persistently sky-high levels of unemployment (Germany, 11.5%,
France, 9.7%; Italy, 7.7%, according to recent OECD data). Some
economists, who remained silent during the run-up to the Euro’s
launch, have now finally joined us in predicting that the Euro sys-
tem could be pulled apart by the divergences between EU "Mem-
ber States” economic performances —all of which was predicted
here, and predictable, but which these ‘experts’ did not anticipate.

However the Euro’s problems are actually much worse than Mr
Bolkestein — one of the most rigorous defenders of the entire EU
collectivisation project throughout his period in office - revealed in
his London speech. For instance, underlying assets supporting the
Euro appear to have been attacked and misdirected by criminal
elements within the European System of Central Banks.

In other words, the rampant criminalism threatening the US dol-
lar Ponzi Game, which is in the process of being exposed by our ser-
vices and is liable to explode into the biggest nexus of interlinked
financial scandals in history, resides in the Euro system, too, and
may be endemic at European banks as well as in the United States.

Behind the scenes, some of the trustees of Chang Kai-Shek’s
1945 Trust, who were required to execute certain huge transac-
tions through European banks, were reliably reported to have had
to extend their stay at London’s Savoy Hotel in February, after
scheduled giga-transactions were stalled in the context of stand-
offs involving banks which may have misallocated funds, per-
haps using them to underpin precarious derivatives positions.

Most annoyingly for the secretive crooks involved, the original
Chinese (Formosan) Trust required an audit to be conducted after
50 years, namely right now. So official and other auditors are, as
we mention elsewhere in this issue, prowling in the banking sys-
tem’s undergrowth seeking diverted funds. It is more than likely
that historically unprecedented frauds will be exposed, and that
people will be reﬁgrted to have jumped out of skyscraper win-
dows, or even perhaps out of official residences. Given this context,
we suggest that Mr Bolkestein’s predictions, based on the pensions
“time-bomb’, are more than likely to have been overtaken by events
long before 2016. In fact the events to which we refer are staring
the international financial community in the face ‘as we speal’. Bl
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MORE ABOUT THE BRITISH DRUG CRISIS [SEE EDITORIAL]
According to official figures, up to 35,000 children under the age of 16 are
using heroin. One leading academic has suggested that the number of
British schoolchildren using heroin could be as high as 60,000. Dr Paul
Skett, an addiction expert in Glasgow, states the obvious: ‘Heroin affects
the brain, hormonal and sexual development, which means that children
won't develop properly and girls might not be able to have children when
they are older'. The official findings, which were filed away in an obscure
study entitled “Smoking, Drinking and Drug Abuse Among Young People
in England in 2004, revealed that in each year since 2000, 1% of all school-
children used heroin at least once. The findings were based on interviews
with more than 9,700 children aged between 11 and 15 years. A similar
survey was conducted in Scotland, where a similar percentage of heroin
users was discovered among a sample of 7,000 schoolchildren.

Elizabeth Fuller, the lead statistician for the official survey, said that the
figure was rounded up from 0.7%, but margins of error meant that the fig-
ure could be 0.5% or 0.9%, so that the nationwide number of schoolchildren
in England would be between 13,500 and 35,100. However, Professor Neil
McKeganey, a Glasgow University narcotics expert, retorted that the figure
could be much higher than 35,000, and would continue to rise. He elabor-
ated that ‘about 300,000 children growing up in Britain today have one or both
parents addicted to heroin. These children assume heroin is quite normal”.

The UK Department of Health, which fosters sexual permissiveness as
official policy {masked by revolutionary aesopian weasel language) respon-
ded complacently with the statement. We have made sure that all schools
receive guidance on solvents, drugs and alcohol’,

Great! But has the Department of Health done anything at allto ‘'make
sure' that GO-2 ceases its drug-related operations? Have the Prime Minister
and other holders of high office intervened in any way, atany time, to
order this abomination to cease forthwith? Has the new ‘Conservative’ Party
leader, whose wife had an unfortunate experience with drugs, so that the
family suffers long-term consequences, thrown his new weight behind a
demand that this activity must stop? Not as far as we know. Because, you
see, laundered proceeds from drugs support British political parties. B
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Editor's Comments

THE DRUG-TRAFFICKING BRITISH AUTHORITIES

Buried in the recesses of the hideous building in Vauxhall,
south of the River Thames, in Central London, which houses
MIS, are a number of ‘Black’ intelligence agencies which ‘do
not exist’, but the existence of which has been revealed to this
service. One of these, labelled simply GO-2, is, we are reliably
informed, engaged in drug-trafficking operations. Specifically,
it controls, supervises, facilitates or otherwise interacts with
two (not one, but TWO) drug-trafficking and distribution car-
tels which distribute narcotics into British society.

John Reid, the British Minister of Defence, recently waxed
eloquent over the tasks facing the 3,500 troops (part of a con-
tingent of 6,000) who have been/are being sent to Afghanistan.
One of their tasks will be to help eradicate the heroin trade —
for, quite correctly, Mr Reid believes that drug addiction can
only be eradicated by liquidating supply. The other task that
British troops will be performing is to ‘prevent the return of
the Taliban’. Is Mr Reid stupid, or has he not been briefed?

At the level of the Defence Secretary’s thinking, surely the
British Minister of Defence must be aware that under the
Taliban, Afghan opium production fell to 150 tonnes, com-
pared to the worst years prior toits “emoval’, of 3,500 tonnes.
Tt follows that, if Mr Reid is sincere in his desire to eradicate
heroin production, the Taliban should be allowed back to con-
trol the Afghan Government without further ado.

Further, is Mr Reid not aware that Robert Armstrong, the
alleged drug king of the US official structures, rudely declined
to accept a continuing high-level post under Condoleeza Rice at
the State Department because, it was rumoured, ‘we gotta get
back into business’? By that he meant that he was off to estab-
lish an $mport-export agency in Kabul. Importing and export-
ing WHAT? Bedsteads? Cushions? Handkerchiefs? Or fire
extinguishers? Pancakes? Drugs, of course, stupid. That's
what he’s there for. And lo, immediately following the
chaotic US occupation, Afghani drug production soared to
4,500 tonnes per annum — higher than at any time in history.
Why? because the ‘hidden’ purpose of the US occupation was
to restore heroin production to its former lucrative levels.

For when Afghani drug production was at its lowest under
the Taliban, the dollar money supply suffered a considerable
‘contractiory, in the sense that nothing like enough ‘new’ lig-
uidity could be laundered through the Chicago Mercantile
Exchange and into the stock market, so that stock prices fell
sharply and a dangerous state of affairs threatening the stabil-
ity of banks and certain corporations developed. Accordingly,
Afghanistan was actually a higher priority for the geo-crooks
in charge than Iraq. Mission accomplished.

Obviously, no criticism of the corrupt, criminalised US Gov-
ernment structures that have allowed the CIA to become the
biggest drug-running organisation in the world, ever has any
effect. But the participation in this heinous Illuminati practice
by a British ‘Black’ intelligence organisation, is totally unac-
ceptable. We have long since come to regard the amoral cadres
of the colossal controlling US Government intelligence commu-
nity as beyond correction. But the fact that British intelligence
cadres are involved in this satanic activity is much more than
we, and many others we know, can silently tolerate. B
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THE STATE OF THE UNION: HARDLY A PRETTY

SIGHT, FOR THOSE WHO CAN SEE IT

The condition of the Republic of the United States can be gauged through the prism of how present and past
holders of the highest offices are behaving. Unfortunately, the picture that recently obtained intelligence reveals
is that of gangsterdom masked by a veneer of false respectability. Few understand that it's a free-for-all up there.

PRESIDENTS IN HATE-FEST AT CORETTA FUNERAL
The CNN broadcast of Mrs Coretta King’s funeral ser-
vice provided anyone watching with eyes to see, with a
fascinating glimpse of the hellish world of Outer Dark-
ness in which holders of the highest offices in the United
States live and have their being. The Black pastor tells the
congregation, in the presence of four living US Presidents,
that there were no weapons of mass destruction in Irag, and
that funds squandered on developing overwhelming mili-
tary might should be redirected, in part, to improving the
lives of poor Blacks in the South. President Bush Sr, the first
of the Presidents to address the congregation, retorted that
the pastor should keep his nose out of politics and concen-
trate on the job he was consecrated for, or words to that
effect. Whereupon ‘42’ (Clinton), who is the next to speak,
hits back at his presidential predecessor with the following
extraordinary remark: “That's rich, coming from a member
of the FROZEN CHOSEN'.

This exchange was broadcast by CNN at approximately
1.30 am UK time on 8th February 2006. What on earth can
President Clinton have meant by that vicious remark?

According to British intelligence sources, confirmed by
sources in the United States, President Bush Sr was placed
under house arrest, probably in mid-December. When intel-
ligence officers (whether Presidents or not) suffer this fate,
they may be allowed out for certain special purposes. Inter-
estingly, neither Bush Sr. nor his wife attended President
Bush J’s State of the Union Address at the end of January.

On that occasion, C-Span played a curious game with its
viewers, asking them to guess who was absent from the cer-
emony. In the course of that broadcast, C-Span inadvertently
drew attention to an astonishing fact (detailed below). The
answer to their little ‘riddle” was: Jim Nicholson. Who on
earth is he? He turns out to be the United States’ envoy to the
Vatican, and he is a member of the Cabinet. C-Span was at
pains to point out that this Cabinet member was missing
from the assembled company because he had temporary
charge, while President Bush was delivering his Address, of
the aptly named ‘Black Bag/, containing all the nuclear codes
and other secret information available only to the President
of the United States.

But what C-Span was actually doing was obliquely draw-
ing attention to the fact that George Bush Sr and his wife
were absent from the ceremony — an extraordinary state of
affairs which, it would appear, the US media had been pre-
cluded from reporting. In the course of playing this little
game with its viewers, C-Span ‘inadvertently’ revealed that

the US Envoy to the Vatican is a member of the American
Cabinet. The implications of this are colossal, especially as it
is known that a Rome-based CIA operative briefs the Pope
every Friday evening, and that substantial sums of money
which were ‘misappropriated’ during the giga-funding
operation in 1989-92 found its way to Opus Dei, a ‘new
form’ of the ‘Society of Jesus’ (Jesuits) which appears to have
got the upper hand in the "Holy See’, and now controls the
Papacy at the highest level. (None of the institutions and
entities mentioned here have anything whatsoever to do with
Jesus of Nazareth, in case you wondered — a point that will
be meticulously elaborated in the Editor’s book ‘The New
Underworld Order’ [website: www.worldreports.org)).
Reverting to the matter of the ‘now-you-see-him-now-you-
can't’ 41st President of the United States, the next obvious
question is: why was he allegedly placed under house arrest?
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Figure 1: US Federal Funds Rate targeted by the Federal Reserve, from
1955 to 2006. The Federal Funds Rate is the cost to the banks supervised
by the Federal Reserve of borrowing immediately available funds, prim-
arily for one day. Data source: Board of Governors of the Federal Reserve System.
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Interest rate/yield 25Nov  02Dec 09Dec 16Dec 23Dec 30Dec 06Jan 13Jan 20Jan 27Jan  (03Feb
Federal Funds 4.00 4,02 4,00 4.19 4.24 4.22 4.16 423 429 4.26 4.44
30-day commercial paper 4.06 412 4.18 426 426 4.25 4.24 431 4.36 444 447
90-day CDs 478 4.82 4.87 485 4.86 482 4.78 4.80 476 4.84 4.94
2-year Interest Rate Swap 4.78 4.82 4.87 4.85 4.86 4.82 478 4.80 476 4.84 494
Corpaorate Aaa bonds 5.2b 5.40 5.44 5.41 5.34 5.24 5.26 5.29 524 5.33 5.40
Corporate Baa bonds 6.35 6.36 6.39 6.36 6.28 6.19 6.21 6.24 6.19 6.26 6.32
Municipal bonds 451 4,53 4.49 448 442 4.38 4.35 437 433 442 n.a.
3-month US Treasury bill 3.87 3.88 391 3.83 389 3.92 4.10 4.20 4.26 4.32 437
2-year US Treasury securities 435 441 4.42 4.40 4.40 4.38 433 439 435 4.44 455
5-year US Treasury securities 4,36 4.41 443 4.40 4.38 4.33 4.30 4.34 429 4.38 4.48
10-year US Treasury securities 4.45 4.48 452 4.49 445 437 4,37 a4 4.36 4.46 455
20-year US Treasury securities 477 479 4.80 477 471 460 4.62 4.65 458 4.69 476

Selected historical US interest rates and yields: percent per annum. Data source: Federal Reserve Bank of St Louis

A small part of the answer is illustrated in the document
shown on page 23, in which the senior US Treasury/Secret
Service intelligence officer Leo Wanta refused to hide the con-
travention of statute in respect of the illegal acquisition of
assets by the President of the United States of the day,
George Bush Sr. However it should be understood that this
confirmation of wrongdoing at the highest level represents
just a very small tip of the submerged iceberg of pitch black
criminal activity that continues without ceasing at the inter-
governmental level — where the rule of law does not apply,
and where enforcement is achieved by the same means as
those employed in Chicago’s gangland: extortion, black-
mail, false witness, threats and murder.

GROSS FEDERAL DEBT AS
REPORTED

LESS: HELD BY FEDERAL
GOVERNMENT ACCOUNTS

TOTAL FEDERAL DEBT AS
REPORTED BY OMB

CORRECTED FEDERAL
DEBT TOTAL*

Figure 2: Latest breakdown of reported US Federal sector debt, with the
actual debt total ‘corrected™ to add back the balances held by US Govern-
ment accounts (mainly Trust Funds). See preceding issues of this service.
Data source: Office of Management and Budget

ATTEMPTED COUPS AGAINST PRESIDENT BUSH JR.

At that level, too, family ties (actual, rather than mafia-style)
are also evidently expendable. Please understand that we are
dealing with 100% cynicism, nothing less. There is nothing
that these desperate gangsters will not do — which is why
unilateral military aggression against ‘régime change’ target
countries is ‘no problem’ for these people. Shortly after the
United States launched its vicious and illegal assault on Iraq
on 19th March 2003, President Bush Jr. was recorded in the
White House video punching his fists in the air and mutter-
ing ‘Feels good, feels good'. So, if a son stands in the way of
his father, what is that between generational criminalists?

According to intelligence sources, double-checked on both
sides of the Atlantic, at least two attempts have been made
on the life of President George Bush Jr.. The UK intelligence
sources concerned were involved in thwarting at least one of
these events. The first was to have occurred at President Rea-
gan'’s funeral, when both President Bush, the US Vice Pres-
ident, Richard Cheney, and the Speaker of the House of
Representatives and the Chairman of the Senate, were tar-
geted for ‘liquidation’ simultaneously — a state of affairs that
would have catapulted General Colin Powell into the Pres-
idency. The second coup, which was thwarted by British
intelligence, was to have occurred when Air Force One was
coming in to land at Istanbul Airport for a NATO Summit
Meeting. Components for an SA-2 missile battery which
were to have been fired at Air Force One as it came info land,
were discovered in a crate of spare parts, and the information
was passed on to US intelligence in time. This information,
with other details, was made available to this service in the
context of an assessment that the balance of power between
the two Bushes and their intelligence entourages has shifted,
with the elder Bush allegedly being confined under house
arrest with effect from mid-December.

The general point to be conveyed here is that the percep-
tion that the President of the United States of the day is in
tune with, and concerned about, the welfare, for instance, of
the American people, has been a redundant concept since the
assassination of President John F Kennedy, with which cer-
tain prominent people still alive today were allegedly assoc-
iated. Since then, and increasingly so as the years have
passed, the Presidency has devolved into the hands of com-
peting groups of intelligence gangsters, who lust for power
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% change: USD vs currency: 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Australia 8.1 -7.1 -13 -53 53 181 -24 11.0 125 4.9 -16.7 -115
Canada 6.7 5.9 0.5 =07 1.6 71 0.1 -0.0 4.3 1.4 -10.8 1.1
China 45 49.6 -3.1 -0.4 0.2 -0.2 -0.3 0.0 -0.0 -0.0 0.0 -0.0
Euro Area 128 -0.7 87 23 138 1.6 4.4 15.5 31 53 -16.5 -9.0
Israel 15.1 6.4 0.0 6.0 8.1 10.2 8.9 -15 31 127 -3.8 -16
Japan -12.2 -8.1 =718 15.6 1.3 8.0 -13.1 -5.2 127 3.1 =15 6.7
Korea, South 2.7 0.2 -4.2 42 185 47.2 -15.3 -4.3 135 3.2 47 -39
Mexico 0.7 83 90.2 184 4.2 15.4 4.6 =11 -1.2 34 1.7 48
Switzerland 5.1 =15 -138 4.6 17.3 -0.1 3.7 125 -0.1 -7.8 -13.6 -16
United Kingdom 175 -2.0 2.9 14 -47 =12 24 6.7 53 -4.2 -8.1 -10.8

Percentage appreciation (+) or depreciation () of the US dollar against selected local currencies.

and who are motivated primarily by greed and by the need
to cover up past wrongdoings. The occupants of the highest
offices are protected because the Secret Service protects not
only living Presidents, but also past and dead Presidents of
the United States, and it is likely that such arrangements also
apply to the Vice President. Before stepping down from the
Chairmanship of the US Federal Reserve Board, Dr Alan
Greenspan allegedly took the precaution of procuring life-
time immunity from prosecution from the US Supreme
Court (signed off by the retiring Supreme Court Judge, San-
dra Day O’Connor). This information stands proxy for what
goes on at the very highest levels, where criminal operations
are covered and ‘legitimised’ not only by the provisions of
the National Security Act 1947 et seq., but also by proliferating
moden legislation such as the National Intelligence Reform
Act signed into law by President Bush Jr. on 17th December
2004. The intelligence services are extensively criminalised,
and criminalism is ‘justified’ by the blanket of national secur-
ity. Given this background, ‘crime families' have flourished
for several generations within the criminalised intelligence
community, which compete among themselves and yet also
cooperate at times, just as in gangland Chicago. Indeed, ele-
ments of US law enforcement and of the vast intelligence sec-
tor employ the services of Chicago gangsters. Recently, the
‘old’ Chicago families have been told that their services are
no longer required, in favour of the more efficient, ruthless
and odious Russian mafiya gangs that have taken root there.
Given this background, it is no surprise that international
affairs are conducted, behind the scenes, on the basis of raw
gangland non-principles. Colossal sums of fiat dollars — run-
ning info the tens and probably hundreds of trillions — are the
subject of extortion, misdirection and fraud, with operations
along these lines in progress ‘as we speak’. It is also believed
that certain banks may have stolen or repositioned trillions of
hidden fiat dollars to offset or hedge against their colossal
and dangerous derivatives exposures. This is the black world
in which a CIA officer was murdered in January 2006 in the
car park basement of Union Bank of Switzerland’s offices in
Ziirich. He was carrying certain crucial banking codes on his
person, and our sources say he was tortured with cigarette
burns before being murdered —an East European ‘custom’.
We are sorry to have to provide you with hints of such nas-
tiness, but it needs to be much better understood in the ‘lay’
world than is currently the case that power is in the hands of
crooks and gangsters —which is why nothing that needs to be
done is being done, and everything that ought not to be done

is routine. Record budget and trade deficits, and hidden offi-
cial debt? Open-ended military spending with no end everin
sight? Indifference to the suffering of poor Blacks in New
Orleans? Confiscation of their properties? Movement of pop-
ulations, with unknown numbers now incarcerated in FEMA
camps where family members cannot visit? Maintenance in a
high state of readiness of concentration camps all over the
United States? More than 80,000 names on the no-fly list?
Open-ended eavesdropping on international and domestic
telephone calls and emails? Stealing of documents from com-
puters domestically and worldwide (see pages 27-35) and the
forging of electronically captured documents and signatures
resulting in the stealing of business from legitimate parties
worth hundred of billions of dollars? All this, and much more
of the same, is the norm for the New Underworld Order. B
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Figure 3: US basic balance-of-payments data, 2000-2005, in billions of dollars.
The US trade deficit for 2005 reached $729 hillion.
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A FORMER ASSISTANT TREASURY SECRETARY

SPEAKS AS THE AMERICA WE KNEW SINKS

The following article was published recently by Paul Craig Roberts, a Reagan-era Assistant US Treasury Seaetary.

Mr Roberts voices what the vast ‘Underground’ have been elaborating for several years. The mmportance of this
article is that it reveals that even key Establishment figures cannot bear to see America becoenes S Fourth Reich.

IT’S HARD FOR A MAN LIKE THIS TO SPEAK OUT...

A number of readers have asked me when did I undergo
my epiphany, abandon right-wing Reaganism and become
an apostle of truth and justice.

I do appreciate the friendly sentiment, but there is a great
deal of misconception in the question.

When I saw that the neoconservative response to 9/11
was to turn a war against stateless terrorism into military
attacks on Muslim states, I realised that the Bush Admin-
istration was committing a strategic blunder with open-
ended disastrous consequences for the United States that,
in the end, would destroy Bush, the Republican Party, and
the conservative movement.

My warning was not prompted by an effort to save
Bush's bacon. [ have never been any party's political or ideo-
logical servant. I used my positions in the Congressional
staff and the Reagan Administration to change the economic
policy of the United States. In my efforts, I found more allies
among influential Democrats, such as Senate Finance Com-
mittee Chairman Russell Long, Joint Economic Committee
Chairman Lloyd Bentsen and my Georgia Tech fraternity
brother [sic] Sam Nunn, than I did among traditional Repub-
licans who were only concerned about the budget deficit.

My goals were to reverse the Keynesian policy mix that
caused worsening ‘Phillips curve’ trade-offs between em-
ployment and inflation and, also to cure the stagflation that
destroyed Jimmy Carter’s presidency. No one has seen a
‘Phillips curve’ trade-off or experienced stagflation since the
supply-side policy was implemented. (These gains are now
being eroded by the labour arbitrage which is replacing
American workers with foreign ones. In January 2004, I
teamed up with Democratic Senator Charles Schumer in
The New York Times and at a Brookings Institution confer-
ence in a joint effort to call attention to the erosion of the US
economy and Americans’ job prospects by outsourcing.)

The supply-side policy used reductions in the marginal
rate of taxation on additional income to create incentives to
expand production so that consumer demand would result
in increased real output instead of higher prices. No doubt,
the rich benefited, but ordinary people were no longer faced
simultaneously with rising inflation and lost jobs. Employ-
ment expanded for the remainder of the century without us
having to pay for it with high and rising rates of inflation.
Don't ever forget that Reagan was elected and re-elected by
blue collar Democrats.

The left-wing’s demonisation of Ronald Reagan owes
much to the US Republican Establishment. The Republican
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on a lack of American resolution concerning the Soviets.

Reagan was certainly no neoconservative. He went along
with some of their schemes, but when neoconservatives
went too far, he fired them. George W. Bush promotes them.
The left-wing might object that the offending neocons in the
Reagan Administration were later pardoned, but there was
sincere objection to criminalising what was seen, rightly or
wrongly, as stalwartness in standing up to Communism.

Neoconservatives were disappointed with Ronald Rea-
gan. Reagan's goal was to END the cold war, not to WIN
it. He made common purpose with Mr Gorbachév and
ENDED the Cold War [sic]. It is the new Jacobins, the
neoconservatives [Trotskyites — Ed.], who have exploited
this victory by taking military bases to Russian borders.

I have always objected to injustice. My writings about
prosecutorial abuse have put me at odds with ‘law and
order conservatives’. I myself have written extensively
about wrongful convictions, both of the rich and famous
and the poor and unknown. My thirty-odd columns on the
frame-up of 26 innocent people in the Wenatchee, Washing-
ton, child sex abuse witch hunt played a réle in the eventual
overturning of the wrongful convictions.

THE TYRANNY OF GOOD INTENTIONS

My book, with Lawrence Stratton, The Tyranny of Good Inten-
tions, details the erosion of the legal rights that make the law
a shield for the innocent instead of a weapon in the hands
of government. Without the protection of law;, rich and poor
alike are at the mercy of government. In their hatred of ‘the
rich’, the left-wing overlooks that in the 20th century, the
rich were the class most persecuted by government. The
class genocide of the 20th century is the greatest genocide
in history.

Americans have forgotten what it takes to remain free.
Instead, every ideology, every group is determined to use
government to advance its agenda. As the government’s
power grows, the people are eclipsed.

We have reached a point where the Bush administration
is determined to eclipse the people totally. Bewitched by
neoconservatives and lustful for power, the Bush Adminis-
tration and the Republican Party are aligning themselves
firmly against the American people. Their first victims, of
course, were the true conservatives. Having eliminated the
internal opposition, the Bush Administration is now using
blackmail obtained through illegal spying upon American
citizens, to silence the media and the opposition party [this
being only the start of what is intended — Ed.].

Before flinching at my assertion of blackmail, ask yourself
why President Bush refuses to obey the Foreign Intelligence
Surveillance Act. The purpose of the FISA court is to ensure
that administrations do not spy for partisan political rea-
sons. The warrant requirement is to ensure that a panel of
independent Federal judges hears a legitimate reason for
the spying, thus protecting a President from the temptation
to abuse the powers of government. The only reason for the

Bush Administration to evade the court is that the Bush
Administration had no legitimate reasons for its spying.
This should be obvious even to a naif.

The United States is undergoing a coup against the Con-
stitution, the Bill of Rights, civil liberties, and democracy
itself. The ‘liberal press’ has been co-opted. As everyone
must know by now, The New York Times has totally failed its
First Amendment obligations, allowing Ms. Judith Miller to
make war propaganda for the Bush Administration, sup-
pressing for an entire year the news that the Bush Adminis-
tration was illegally spying upon American citizens — and
denying coverage to Al Gore's speech that challenged the
criminal deeds of the Bush Administration.

FECKLESSNESS OF THE MAINSTREAM MEDIA

The TV networks mimic Fox News’ faux patriotism. Any-
one who depends on print, TV, or right-wing talk radio
media, is totally misinformed. The Bush Administration
has achieved a de facto Ministry of Propaganda.

The years of illegal spying have given the Bush Adminis-
tration power over the media and the opposition. Journal-
ists and Democratic politicians don't want to have their
adulterous affairs broadcast over television, or to see their
favourite online porn sites revealed in headlines in the local
press with their names attached. Only people willing to risk
such disclosures can stand up for the country.

Homeland Security and the Patriot Act are not our pro-
tectors. They undermine our protection by trashing the
Constitution and the civil liberties it guarantees. Those
with a tyrannical turn of mind have always used fear and
hysteria to overcome obstacles to their power, and to gain
new means of silencing opposition.

NO-FLY, NO-DRIVE, NO-VOTE, NO-BREATHE...
Consider the no-fly list. This list has no purpose whatsoever
but to harass and disrupt the livelihoods of Bush’s critics. If
a known terrorist were to show up at check-in, he would be
arrested and taken into custody, not told that he could not
fly. What sense does it make to tell someone who is not sub-
ject to arrest and who has cleared screening, that he or she
cannot fly? How is this person any more dangerous than
any other passenger?

If Senator Ted Kennedy, a famous Senator with two mar-
tyred brothers, can be put on a no-fly list, as he was for sev-
eral weeks, anyone can be put on the list. The list has no
accountability. People on the list cannot even find out why
they are on the list. There is no recourse, no procedure for
correcting mistakes.

I am certain that there are more Bush critics on the list
than there are terrorists. According to reports, the list now
comprises 80,000 names! This number must greatly dwarf
the total number of terrorists in the world and certainly
the number of known terrorists. -

How long before members of the opposition party,
should there be one, find that they cannot return to Wash-
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ington for important votes, because they have been placed
on the no-fly list? What oversight does Congress or a panel
of Federal judges exercise over the list to make sure there
are valid reasons for placing people on the list?

If the government can have a no-fly list, it can have a no-
drive list. The Iraqi resistance cadres have demonstrated the
destructive potential of car bombs. If we are to believe the
Government's story about the Murrah Federal Office Build-
ing in Oklahoma City, Timothy McVeigh showed that a
rental truck bomb could destroy a sizeable office building.
Indeed, what s to prevent the Government from having a list
of people who are not allowed to leave their homes?

If the Bush Administration can continue its policy of
picking up people anywhere in the world and detaining
them indefinitely without having to show any evidence
for their detention, it can do whatever it wishes.

Many readers have told me, some gleefully, that I will be
placed on the no-fly list along with all the other outspoken
critics of the growth in unaccountable executive power and
war based on lies and deception.

It is just a matter of time. Unchecked, unaccountable
power grows more audacious by the day. As one reader
recently wrote, ‘when the President of the United States
can openly brag about being a felon, without fear of the
consequences, the game is all but over".

LEGISLATURE AND MEDIA HAVE FAILED
Congress and the media have no fight in them [because
they are bought, blackmailed and cowed — Ed.], and neither,
apparently, do the American people. Considering the feeb-
leness of the opposition, perhaps the best strategy is for the
opposition to shut up, not merely for our own safety but,
more importantly, to remove any impediments to the Bush
Administration’s self-destruction. The sooner that the Bush
Administration realises its goals of attacking Iran, Syria, and
the Shia militias in Lebanon, the more likely the Administra-
tion will collapse in the maelstrom, before it achieves a viable
police state. Hamas’ victory in the recent Palestinian elec-
tions indicates that Muslim outrage over further US aggres-
sion in the Middle East has the obvious potential to produce
uprisings in Pakistan, Egypt, Jordan, and Saudi Arabia. Not
even Karl Rove and Fox "‘News' could spin Bush out of the
catastrophe [that will ensue].

Perhaps we should go further and join the neocon cho-
rus, urging on invasions of Iran and Syria and sending in
the Marines to disarm Hezbollah in Lebanon. Not even plots
of the German High Command could get rid of Hitler, but
when Adolf Hitler marched German armies into Russia, he
destroyed himself. If Iraq hasn’t yet beaten the hubris out of
what Gordon Prather aptly terms the ‘neo-crazies’, US mil-
itary adventures against Iran and Hezbollah will teach humil-
ity to the neo-crazies [whe are in fact “Trotskyites’ — Ed.].

Many patriotic readers have written to me expressing
their frustration that fact and common sense cannot gain a
toehold in a debate guided by hysteria and disinformation.

Other readers write that 9/11 shields Bush from account-
ability. They challenge me to explain why three World Trade
Center buildings on one day collapsed into their own foot-
prints at free-fall speed, an event outside the laws of physics
except under conditions of controlled demolition. They all
insist that there is no stopping war and a police state as long
as the Government's story on 9/11 remains unchallenged.

They could be right. There are not many editors eager for
writers to explore the glaring defects of the 9/11 Commis-
sion Report. One would think that if the report could stand
analysis, there would not be a taboo against calling any
attention to the inadequacy of its explanations. We know the
government lied about Iragi WMD, but we believe the Gov-
ernment told the truth about 9/11.

Debate is dead in America for two reasons, One is that
the media concentration permitted in the 1990s has put
news and opinion in the hands of a few corporate execu-
tives who do not dare risk their broadcasting licenses by
getting on the wrong side of government, or their adver-
tising revenues by becoming ‘controversial’. The media
follows a safe line and purveys only ‘politically correct’
information. The other reason is that Americans today are
no longer enthralled by debate. They just want to hear
what they want to hear. The right-wing, left-wing, and
libertarians alike, preach to the faithful. Democracy can-
not succeed or function at all, when there is no debate.

Americans need to understand that many interests are
using the “War on Terror’ to achieve their agendas. The Fed-
eralist Society is using the “War on Terror’ to achieve its
agenda of concentrating power in the Executive and pack-
ing the Supreme Court to this effect. The neocons are using
“the war’ to achieve their agenda of Israeli hegemony in the
Middle East. Police agencies are using ‘the war’ to remove
constraints on their powers and to make themselves less
accountable. Republicans are using ‘the war’ to achieve one-
party rule — theirs. The Bush Administration is employing
“the war” to avoid accountability and to evade constraints on
executive powers. Arms industries, or what President Eisen-
hower called the ‘military-industrial complex’. are using ‘the
war’ to fatten profits. Terrorism experis ar the war’ to
gain visibility. Security firms are using it to gain new cus-
tomers. Readers can add to this list at will. The lack of
debate gives carte blanche to these agendas,

One certainty prevails. President Bush is commit-
ting America to a path of violence and coercion.

AND HE IS GETTING AWAY WITH . B
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WRITING MAY BE ON THE WALL FOR THE U.S.

GLOBAL FINANCIAL EMPIRE: HERE'S WHY

In the following analysis, we trace the origins of the fiat dollar system, backed by oil and drugs, buttressing the analysis with documen-

tary proof of its accuracy. We also examine the logic of the United States’ casus belli against all states that contemplate the redenomina-
tion of oil payments in currencies other than the dollar. Any such development would, most analysts belicve, destroy the necessity for
the accumulation of US dollars in reserves, thereby dislodging the US dollar as the world's reserve currency and impoverishing America.

DIFFERENCE BETWEEN NATION STATES AND EMPIRES

A nation-state taxes its own citizens, while an empire taxes
other nation-states. The history of empires, from Greek and
Roman, to the Ottoman and the British, teaches that the
economic foundation of every single empire that has ever
existed is the taxation of other nations. The imperial ability
to tax has always rested upon the foundation of a better
and stronger economy, and as a consequence, a better
and stronger military. One component of the imperial sub-
jects” taxes was deployed to improve the living standards of
the Empire; the other component was typically employed
to strengthen the military dominance that remained neces-
sary in order to enforce the collection of those taxes.

Historically, taxing the subject state has adopted various
forms — usually gold and silver, where those commodities
were considered to represent money, but also slaves, sol-
diers, crops, cattle, or certain other agricultural and natural
resources, whatever economic goods the empire demanded
and the subject state could deliver. Historically, imperial
taxation has always been direct: the subject state handed
over the economic goods directly to the empire.

The United States was the first imperial power to discov-
er, in the 20th century, that it was in a position to tax the
entire world indirectly, through inflation. It did not enforce
the direct payment of taxes like all its predecessor empires
did, but rather distributed its own fiat currency, the US dol-
lar, to other countries in exchange for goods — with the
intended consequence of inflating and devaluing those dol-
lars and paying each dollar back later with economic goods
~ the difference capturing the US imperial tax.

BRITAIN WEAKENED BY (GERMAN) BOER WAR

Here is how this phenomenon developed. Early in the 20th
century, the United States’ economy began to dominate the
world economy, after the world’s sole superpower, Britain,
was severely weakened as a consequence of its failures and
losses in the Boer War, which was instigated by its chief
global rival, Germany. The US dollar was tied to gold, so
that the value of the dollar neither increased, nor decreased,
but remained worth the same amount of gold. The Great
Depression, with its preceding inflation lasting from 1921 to
1929, and the subsequent ballooning of government def-
icits, had substantially increased the amount of currency in
circulation, thereby rendering the backing of US dollars by
gold impossible. At the same time, global financial and
economic instability following the First World War, provid-

ed fertile ground for the geomasonic/Illuminati’s Soviet
Revolution to take root, and for the consolidation of power by
Josef Stalin (a k.a. Josef Vissarianovich Djugashvili-Kochba).

Roosevelt was obliged to decouple the dollar from gold
in 1932. Up to this stage, the United States may well have
been challenging Britain for the de facto domination of the
world economy; but from an economic perspective, the
United States did not yet command an empire. The fixed
value of the dollar did not permit the Americans to extract
economic benefits from other countries by supplying them
with dollars convertible to gold.

AMERICAN EMPIRE CONFIRMED BY BRETTON WOODS
Economically, the new American Empire was created through
the Bretton Woods Agreement signed in 1945, which estab-
lished inter alin the international US dollar standard and the
International Monetary Fund. The US dollar was not fully
convertible to gold, but was made convertible to gold at the
intergovernmental level. (It is at this level that the extreme cre-
ation of giga-funds has been taking place, so that perhaps
more than $100 trillion of fiat money assets are today hid-
den and semi-sterilised within the international banking
system, subject to endless scamming stratagems, and liable
at any time to swamp the financial system with liquidity.
This happens whenever the stock market ‘needs’ a boost
— thereby adding immensely to the ongoing devaluation of
the US dollar through inflation).

The Bretton Woods Agreement established the US dollar
as the world’s reserve currency. Such a feat had become
possible, as a consequence of the fact that during the Second
World War, the United States had supplied its allies with
colossal amounts of armaments and provisions, demanding
gold as payment — thereby accumulating a significant por-
tion of the world’s gold that was then available.

The establishment of an Empire would not have been
possible if, following the Bretton Woods Agreement, the
dollar money supply had remained limited by the avail-
ability of gold, so that holders of dollars anywhere could
always demand gold in exchange for their dollars.

But the guns-and-butter policy applied under President
Lyndon Johnson in the 1960s was certainly an imperial pol-
icy, whether the policymakers concerned realised this at the
time, or not. For the global supply of dollars was relentless-
ly increased in order to finance the Viemam War madness
and Lyndon John's so-called ‘Great Society’.

It was during this period, too, that a further phenomenon
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—already well-entrenched since US intelligence first recruit-
ed mafia gangsters from Sicily and consolidated the crimi-
nalisation of the CIA by importing into its ranks large num-
bers of Himmler’s scientists and mind-control operatives
— became established. Taking their cue from corrupt French
drug-trafficking intelligence officers, the CIA embarked in
Southeast Asia upon a colossal expansion of its continuing
drug operations. Many US intelligence sector names that
remain prominent today — including John Negroponte , who
is now head of the new National Intelligence Agency, and
Robert Armstrong, the former US Deputy Secretary of State
who refused a position in the second Bush Jr. Administration
in favour of departing for Kabul, where he would be running
an 'export-import agency’ ~began their alleged cynical drug-
trafficking careers in the Vietnam context. And it was dis-
covered that, since drug consumption is driven by supply,
not demand, the dollar money supply would expand to
finance such unproductive consumption —just as, from 1974
onwatrds, the US dollar money supply expanded to finance
the rising and higher price of oil.

DRUGS, VIETNAM AND THE 'GREAT SOCIETY’

In the 1960s, most of the US dollars created to finance the
Vietnam War, President L. B. Johnson's ‘Great Society’ and
rapidly expanding drug consumption — which the CIA pro-
moted simultaneously by fostering domestic and global
permissiveness and sexual licence (competing in this en-
deavour with the parallel Soviet subversion offensive using
drugs and Frankfurt School-derived ‘Sexpol’ formulae) —
were acquired by foreigners in exchange for economic
goods (a similar process to what happened during the
Second World War), with the United States now unable (to
its advantage) to buy the dollars back at the same value as
their value at issuance. The increase in the dollar holdings
of foreigners via persistent U.S trade deficits was tanta-
mount to the imposition of a global tax by the United States
— the classical inflation tax that a country imposes upon its
own citizens. However this was an inflation tax that the
United States imposed on the Rest of the World. The fact
that this was happening was disguised by all that rhetoric
about the Eurodollar market, which thrived in the world's
largest geofinancial centre, London.

When, in 1970-1971, foreigners, led by the Banque de
France, demanded payment for their dollars in gold, as pro-
vided for under the terms of the Bretton Woods Agreement,
the US Government under President Nixon defaulted on its
payment (on 15th August 1971). The spin for public con-
sumption was that the link between the US dollar and gold
had been severed; but the reality was that the United States’
decision to renege on its Bretton Woods undertaking to
redeem dollars at the intergovernmental level in the form of
gold, represented an unprecedented sovereign act of bank-
ruptcy by the US Government. The lasting notion that the
US Government's obligations are backed by the “full faith
and credit of the United States’ was irrevocably squandered

on that date - even though the myth has persisted ever
since, despite the exponential explosion of outstanding US
official debt, about which nobody inside the Beltway ever
seems prepared to talk about openly.

At the same time, the United States essentially declared
itself to be an empire. It had successfully extracted an enor-
mous volume of economic goods from the Rest of the World,
with no intention or capacity to return those goods, or like
value; and the world was powerless to respond, short of mil-
itary action. In summary, the world was subjected to a con-
tinuing tax, and could do nothing about it.

REST OF THE WORLD HAD TO BE COMPELLED

From that point on, in order to be able to sustain the new
American Empire and to continue to tax the rest of the
world, the United States had to force the world to continue
to accept ever-deprediating dollars in exchange for economic
goods, and to have the world hold more and more depreci-
ating dollars sine die. It had to proved necessary to provide
the world with an economic reason to hold the depreciating
dollars: and the reason provided was the world’s need for
oil — which had been driven by a cynical decision taken in
the late 19th century, to preclude other viable forms of mass
energy provision. At the same time, it became necessary to
develop sophisticated mechanisms for controlling or reining
in the expansion of the dollar money supply, which was
now about to be driven by a further engine, in addition to
drugs and the others: the demand for energy.

It is widely assumed that the establishment of the system
whereby the US dollar became effectively backed by oil,
was a devious and conscious decision of the American
Government, devised by the German operative, Dr Henry
Kissinger and the US Treasury Secretary of the day, William
Simon. In the 1970s, our associated finandial intelligence
service, International Currency Review, revealed the existence
of a secret agreement between the Saudi Arabian Monetary
Agency (SAMA). Under this accord, the Federal Reserve
Bank of New York, acting as agent for the US Treasury,
would contact SAMA whenever the Treasury was about to
market a new issue of Treasury securities, to ack whether it
wished to subscribe to ‘add-on” securities. T
be announced to the finandal markets
deemables: they could be redeemed at th
and perhaps (although this was nev:
the open dollar finandial marke
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DOCUMENT

Ferd mps

HEMORANDUM T0 TUE SLCRETARY OF STATE

Subjeet: Special Arranpeiwvnts for Purch=se of U.S.

Governuent Securities by the Sauwdi Arsbian
Covernment

SUITARY

In recont months ve have had extencive discucsions
with officials of the Saudi Arabiaom ionctary Apcney (SAMA)
concerning investoentsa in U.S5. Governnent Securities, Im
Decerdber we reached an understanding whereby SAlth will
purchase naw issuecs of marletable U,S. Treasury oblications
vith & naturity of one year or more through a lpacht
arrangusent iavolving the Federal Pescrve buaunz of ilew York,
as agent, Purchapes under this arrangencut over thie next
six nonths are expected to be approrxinately $2.5 billion.
Thuis arount will be in addition to any other acguisitions
of Treasury or United States agency oblipations wmade by the
Saudis tiwouph other chmnnels or at chorter maturitics,-

It shouvld de emphanrized that this arrangenent does not’
{nvolve issucs specially designed for the Saudis, but
rather constitutes specisl purcheoses of rmurketable securities,

TiTE ARPAUGLIZNT

in Dececber, 1974, inm Jiddaj; the Treasury reached

agreenent with SANA to establish & mew relationahip through
thoe Federzl Reserve Tank of liew York with the 'l‘tcasu:{
borroving operation. Under thie arrangecent SAMA wil
urchnsa vew U.S, Treasury securities with maturicies of at
eAst onc year. When annowicement of a Treasury offering is
nade, the Federal Reserve will query SAMA drmediately as o
ics interest in purchasing additionnl auounts of the sane
isBue ut the averape price of the suction. Siould SAVA .
desire te acguire any cuch sccuritics, it will inform the
Federal Reserve Bank of its interest prior to tha auction,
The mechanics of payuent, deposit of securities, ete., will
be handled between SAMA and the Federal Feserve. Should Sata
wish to seil these stcurities prior te maturity, it will
offer Trensury for two days the opportunity to repurchase the
gecuriries at the then prevailing market price. While the

current rﬁagu:senr. 1g 1linited to new marketable securities,
With the remova o?t ) v &
deleted part of this document,

W
this document is unclassified.

‘},'j: O R T o

e e

Figure 7:Part of the Memorandum to the US Secretary of State from the senior US official Jack F Bennett, dated February 1975, in which he confirmed the
existence of "SPECIAL ARRANGEMENTS FOR THE PurcHASE oF US GoVERNMENT SECURIIES BY THE SAub! Aragian Government’, Under this accord, the Saudi
authorities were given additional scope for acquiring US Treasury paper in payment for oil deliveries. This arrangement was buttressed by a US miilitary guar-
antee to protect the Kingdom; and military bases, consiructed inter alia by the ClA's Vinnell Corporation, were now to be constructed in the Kingdom on a
large scale. We found a map of these bases in a General Accounting Office report. Although we worked out the existence of a secret agreement, this confirma-
tion did not surface until many years later. The unclassified Memorandum, with the removal of confidential financial data, is continued in Figure 2 on page 12
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instruments of about 10 years’ maturity, with individual
deals of no less than $50 million, and preferably in the range
of $100-$500 million’, were identified. The text shown had
been extracted from a US Embassy report from Riyadh,
which was in the public domain (as the US Commerce
Department used to publish a vast range of country reports
based on US Embassy submissions, and these were avail-
able for purchase from the Commerce Department build-
ing). Details of what was discussed at the meeting had been
deleted by Federal Reserve officials; but the inclusion of the
sentence from the Riyadh Embassy’s report, provided a
clear indication of what was discussed, and further confir-
mation of the ‘Special Arrangements for Purchase of US
Government Securities by the Saudi Arabian Government'.

THE INTERNAL DEBATE OVER 'RECYCLING’

Figure 4 on page 14 provides further insights into the debate
that preceded the secret agreement reached with the Saudi
Arabian Government. There was a great deal of talk at that
time about what incentives the oil producers now needed in
order to encourage them to pump sufficient oil, rather than
to keep it “in the ground’. The Memorandum from which
Figure 4 is a fragment, written by the veteran US intelligence
operative Reed J Irvine (who subsequently fronted the CIA
Information Warfare operation called Accuracy in Media),
throws light on how the debate was progressing in 1974. At
that time, the Saudi Arabian Monetary Agency, advised by
White Weld Inc, had recognised that an initial purchase of
around $640 million worth of US Treasury irredeemable

DOCUMENT

4n the futurs SAMA may reguest that we consider issuing en
a sinilar bosis an additionnl Issuc of securitics of a type
alrcady outstanding and mon-narketable pecurities of a
short-tern duration gpeciaily tailored to fit a short-tern
invustoeut nced of 'SA{’;‘\..

The rr!.nc:lpnl advantage to the Saudis of this arrenje-
pent is that 1t will aveid the dieruption to tho maoxlet
occasioned by large security purchases or sales on their
part. It should te erahasized that the purchascs are at the
auction averapge. Tius we ara r,i.\'hlg thie Baudis no interest
rate cdvantage coupared with otlicr lenders.

Tha _a-opv special purchaces contenplated is approxi-
oately i over the next six ronths, Ve expact the
Saugis ntitue in addivion to purchase short-ters
Treasury cccuritics tirough norral marlet procedurcs as well

as to purehase securitice of spousorced U.S. agencius such as
the Tedural loclonal lbrtgnge Associncion, At presont out-
a

{ holdinss . Covorivsent Seeurities is
v of which is in the fo otes
purcnasec under tlie spec citat cent. Jwmothar

of uotes under the apeeial arrangement have been purciasbe

for delivery on Felruary 18,

The sine-gua-pon for the Saudis in this arrangeucnt is
confidentiality and we have assurcd thea that ve L'Ell do
everything in our pover to cerply with theilx desirzes.

"/m:l: F. Dennatt
With the removal of the deleted :
part of this doc t

o unclauified.men » this document

Figure 2: Part of the Memorandum to the US Secretary of State from the senior US official Jack F Bennett, dated February 1975, in which he confirmed the
existence of ‘SPECIAL ARRANGEMENTS FOR THE PURCHASE OF US GOVERNMENT SECURITIES BY THE SAUDI ARaBIAN GoveramenT’. Under this accord, the Saudi
authorities were given additional scope for acquiring US Treasury paper in payment for oil deliveries. This arrangement was buttressed by a US military guar-
antee to protect the Kingdom; and military bases, constructed inter alia by the CIA's Vinnell Corporation, were now to be constructed in the Kingdom on a
large scale, We found a map of these bases in a General Accounting Office report. Although we worked out the existence of a secret agreement, this confirma-
tion did not surface until many years later. The unclassified Memorandum, with the removal of confidential financial data, is concluded from Figure 1on page 11.
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securities could not represent a model for the investment of
its future surpluses. The key point here was that the Saudi
Arabian authorities were advised (and also recognised) that
with irredeemable securities, they could never deliver them
into the hands of the marketplace, for capital value. From
the US official perspective, the problem that now loomed
was that, if the Saudi authorities acquired marketable secur-
ities, they could, at maturity, sell these securities on Wall
Street — which in turn meant that, should they lose confi-
dence in the US dollar, and thus in the concept of the dollar
backed by oil, they could, with other holders of US official
assets, threaten the continued viability of the US financial
system if they were to contemplate dumping their securities.
So, it was argued, the system would work —but needed but-
tressing with added incentives. Here Mr Irvine reflected pre-
vailing arguments that the oil producers needed no new
incentives, because it was in the interests of the producers to
maximise oil production (in order to finance the construc-
tion of their new cities and colossal palaces). In this debate,
the military dimension was typically omitted, since all con-
cerned in reality understood that the oil-backed dollar sys-
tem needed simultaneously to be locked into place by the
construction of bases on the oil producers” territory and the
guarantee of US military protection. In this context,
President Carter pronounced that the United States would
regard any attack on Saudi Arabia (and also on the Gulf
States, as later applied to Kuwait) as a casus belli.

THE CASUS BELLI MADE EXPLICIT

The real reason for President Jimmy Carter’s doctrine on that
score was, of course, identical to the reasoning that any
breach of the imposed convention that oil invoices are invari-
ably to be denominated in US dollars, is a casus belli —as was
made clear after Iraq started invoicing for some of its export-
ed oil in Euros (although this factor, surprisingly, was not the
main factor underlying the decision to invade Iraq).

Figure 5 on page 15 reproduces a handwritten Note writ-
ten to a European politician by a senior official in the Reagan
Administration explaining how it was in fact never the
Nixon Administration’s original intention to accommodate
rising oil prices by printing US dollars.

This Note decisively contradicts the widespread assump-
tion that the US authorities deliberately concocted the pre-
vailing oil-backed dollar arrangements, and its importance
therefore cannot be over-emphasised, given the colossal
proliferation of dollar liquidity that has taken place since
1974 - of course, facilitated by the breakdown of the Bretton
Woods arrangements, under the terms of which govern-
ments could redeem their dollars in gold. In the event, the
US Treasury had to go along with the banks, fronted by the
Federal Reserve System, which they own.

The Note, written by a senior Nixon White House official
the identity of whom we ourselves do not know (but
whose handwriting can be checked by those equipped to
do so against official archival records), reads as follows:
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Figure 3: Excerpt from the front page of a Federal Reserve Memorandum dated February 1975, coincident with the Memorandum to the US Secretary of
State from Jack F. Bennett shown as Figures 7 and 2, in which the arrangements for the Saudi Arabian authorities to exchange their oil deliveries for enormous
volumes of US Government securities, were discussed. In essence, the US Treasury paper issued in various formats to the Saudi Arabian Monetary Agency
represented the exchange of the real consumable asset, oil, for printed pieces of paper, or electronic book entries. 'Value' was transferred to the Saudis
which represented value in their hands, but which had been created out of thin air by the US authorities themselves. To sustain this system, it was neces-
sary for oil to be invoiced exclusively in dollars worldwide. Any challenge to this arrangement is, for the United States, a casus belli.
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¢ In 1974, I was sent by the White House to the Treasury
to help devise a mechanism for dealing with the petrodol-
lar crisis. My staff and I argued for permitting an early
default of one or two countries as a club to drive down oil
prices. It was the banking leaders who swept aside this
advice and pressed for a “recycling” program to accom-
modate the high oil prices. This was the fatal decision...
Not encouraged by * [fragment ends here: implication: not
encouraged by the Nixon Administration then in office].

The ‘banking leaders’ were of course represented by the
US Federal Reserve Board - a corporation owned by the
international banking industry, with European banking
interests overwhelmingly predominant. Therefore, it was
primarily the European bankers who insisted upon the
institutionalisation of the system whereby the dollar money
supply was to accommodate the higher prices of oil.

Once this decision had been taken, the stage was set for
an historically unprecedented expansion of the global
money supply. We iave watched the ‘published’ numbers
that are displayed in successive issues of the International
Monetary Fund’s main compendium International Financial
Statistics balloon exponentially ever since. And what is pub-
lished by the IMF for international financial community con-
sumption omits the (off-balance sheet) hidden fiat balances.
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Figure 4: Part of a Memorandum prepared by the veteran operative Reed JJ.
Irvine, dating from 1974, in which he discussed the situation following the
doubling of ol prices in January 1974, and considered how the resulting dol-
lar-denominated surpluses should be invested and handled beneficially.

THE DRUGS-AND-OIL STANDARD

Even if we exclude consideration of the intergovernmental
fiat money carousel for our purposes here, the stability of
the world financial economy is dependent today upon two
consumption commodities: oil and drugs. It is a fact that the
vast proportion of drug-trafficking payments is denominat-
ed in dollars also. So there are two consumption engines (as
well as the older ones mentioned earlier) which are driving
the global dollar money supply. Oil is burnt and becomes
atomised carbon particles. Drugs are addictive, which is
why their consumption depends upon supply, not demand
(as s the case with all other commodities). Demand for drugs
is driven by their additive nature, so that the demand is art-
ificial. If supplies are withheld or else cease to be available,
demand falls away. The unfortunate, clueless victims who
have become hooked on drugs may suffer terribly (as they
do anyway): but new addicts cannot acquire fixes, so they do
not become addicted, thereby undermining demand.

As previously reviewed and implied in passing here, the
CIA (which, until the invention of the supervisory National
Intelligence Agency under John Negroponte in 2004-05, has
always controlled the myriad other intelligence agencies
within the vast US intelligence sector), has, over the years,
become the largest drug-trafficking organisation in the
world. Given what we know about the cynical mentality
prevalent among the worst elements of the community, it is
obvious that the underlying purpose here is to maximise
the potential arising from the colossal fiat paper dollar prof-
its to be earned from the drug business. As these people
have no fundamental respect for human life, the fact that
US intelligence operatives are destroying the lives of fellow
Americans, is not an issue for them. Moreover this attitude
prevails throughout Latin America. When visiting Bogot3,
Colombia, in 1983, the Editor was told that there was noth-
ing inherently wrong with the drugs business, since it was
open to individuals not to consume coczine, marihuana, or
whatever other drug took their fancy. This, of course, is a
false argument, since it conveniently and dishenestly over-
looks the addiction factor. The whele point of this abomina-
tion is that victims crave the next fix. But the (IA’s cynical
drug traffickers couldn't care less.
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Figure 5! Fragment of a Note written to a European political contact by a Nixon-era White House official, in which it is authoritatively explained that the
Nixon White House did not originally intend the prevailing dollar-oil fiat money system to become institutionalised - but that this was, on the contrary, an
arrangement urgently pressed for by the international banking community. Hence, the contemporary prosperity of the global banking sector is built pri-
marily on the ‘fatal decision’ taken when the White House was faced with the realisation that the banks would only ‘cooperate” on their own immensely
lucrative terms. Because this decision was adopted, the American Empire’s system of taxing the Rest of the World through the issuance of depreciating
dollars was given a massive boost — opening the doors wide to the proliferation of ‘funny money’ at the intergovernmental level and to the criminalisation
of elements of the international banking and intelligence sectors. As reported elsewhere in this issue, a CIA operative carrying certain banking codes was
murdered in the basement car park of the Union Bank of Switzerland's offices in Ziirich in January. The numbers are now of such colossal proportions that
a free-for-all has developed behind the scenes, as rival intelligence barons and their cadres, and competing national intelligence groups, struggle for control
over colossal hidden stashes of dollar funds. If these funds were not sterilised, the dollar would collapse in the same way as the Zimbabwe dollar has been
degraded to virtually nothing. Inevitably, significant volumes of such funds ‘leak’ into the ‘open’ sector, accelerating the dollar’s overall depreciation.
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INEXCUSABILITY OF OFFICIAL DRUG OPERATIONS United States, asking them, in the course of her talk, to tell
But most of us might, until quite recently, have assumed,  her what they considered to be the most valuable of all the
erroneously, that Britain and the United States somehow  world’s commodities. Some said gold, others oil: none said
‘knew better’. With all-pervasive corruption such as this ~ drugs. When she informed them that drugs are the most
embedded within our government systems, there isindeed ~ valuable commodity in the world, the room fell completely
little hope for the survival of our civilisation. That, howev-  silent and a freezing atmosphere continued for the remain-
er, is not of interest to the international banking community,  der of the session.

which benefits from the drug business as much as from the Figure 6 below, which we do not apologise for repeating,
oil system. In fact the respected US-Israeli drug expert  shows in graphic terms how the United States’ inflation tax
Rachel Ehrenfeld told the Editor in 1999 that she considered ~ system on the rest of the world operates. This image repre-
drugs to be the most valuable commodity in the world. She  sents a photocopy of the front and reverse of a US Treasury
reported how she addressed a meeting of bankers in the ~ Diamond Certificate, which appears to have been held in a
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Figure 6: lllustration of the Face and Reverse of a somewhat battered US Treasury Diamond Certificate with a face value of $1.0 billion. Such instruments are
never normally seen by the general public. This piece of printed paper, costing, say, $3.0 to produce, has a face value in the hands or for the account of, for
instance, the Saudi Arabian authorities, of $1.0 billion worth of dollar purchasing power. The United States has bought $1.0 billion worth of of for 3.0, and
has furthermore enabled the Saudis to purchase $1.0 billion worth of US goods (or of goods anywhere else in the world) worth §1.0 billicn. In sxchange for oil,
which is a consumption asset which, once burned, no Jonger exists, the United States has acquired a debt obligation worth $1.0 biffion in perpefusty for until
such time as it may be possible to repatriate intergovernmental fiat dollar funds for crediting to the US Treasury which could be used to amortiss the vast
mountain of hidden’ US Government debt). Experience has shown that the ‘recycling’ fiat money system pressed for by the leaders of the banidng community
[the 'spokesman’ for which was the privately bank-owned Federal Reserve Board) has ‘worked’, resulting in a colossal expansion of world t=de Snanced by
nothing. This incredible ‘magick’ can continue only so long as oil and drugs continue to be denaminated in dollars. Any threst to %8s confidence
trick is considered a casus belliby the vast US miilitary machine, which exists to enforce continued observance of this system. At a2 desper level, you see
before you in this image a confirmation of the llluminati/esoteric dimension of this fiat money mechanism. The serial numbers on the Cartificate devolve to 666,
which is the ‘number’ of the Vatican. It is not generally known that the Vatican has a representative who actually sits in the American Cabinet. His nare st present
is Jim Nicholson, who is the US envoy to the ‘Holy See’. He carried the ‘Black Bag’ while President Bush was delivering his 2006 ‘State of the Unios” Sddress.
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wallet (‘billfold’) for a number of years, following the
apparent foiling of an attempt by a party in Singapore to
pass the instrument for value in some manner or other. The
Diamond Certificate has a face value of $1.0 billion. The cost
of producing this piece of paper can be estimated by calcu-
lating the aggregate cost of the original engraving, and of the
ink, paper, overheads and all labour at the US Bureau of
Printing and Engraving, divided by the number of Diamond
Certificates per sheet multiplied by the number of such
sheets printed. As we don't know these variables, we can-
not complete this equation, but since we ourselves operate
a print works, we can hazard a guess that each Diamond
Certificate would not cost more than $3.0. It follows that
the US authorities ‘hand to’ the Saudi Arabian authorities
pieces of paper costing $3.0 each, which have a face value of
$1.0 billion each. This value “materialises” once the Diamond
Certificates are in the hands of the authorities in Riyadh, as
they can be relied upon to back Saudi expenditure on com-
modities to the value of $1.0 billion, or else to increase the offi-
cial Saudi Arabian portfolio of US Government securities by
$1.0 billion, on which compound interest is paid.

If, all of a sudden, Venezuela, Iran and certain other oil
producers were to start billing the United States for oil
deliveries in another currency (pounds sterling, Euros or
Japanese yen), the Saudi Arabian authorities would, by def-
inition, no longer remain so confident that their Diamond
Certificates would continue to command purchasing power
in the real economy, of $1.0 billion [see the following section].
Now let us revert to the historical narrative.

In 1971, as it became clearer than ever that the American
Government would not be able to buy back its dollars with
gold, it entered into an iron-clad arrangement with Saudi Arabia
to support the power of the House of Saud in exchange for the
Saudis accepting US dollars exclusively for their oil deliveries.

The military arrangement in fact preceded the secret
agreement relating to the ‘Add-On’ securities to be offered
through the Federal Reserve Bank of New York to the Saudi
Arabian Monetary Agency by the US Treasury. The rest of
OPEC was to follow suit and to accept US dollars only for
their oil deliveries. This part of the accord was undoubted-
ly engineered by the US authorities themselves. It was the
bankers who insisted that the volume of US dollars issued
should accommodate the oil corporation-producer cartel-
induced higher oil prices, and that the surplus funds should
be ‘recycled’ in the manner that has been described.

THE GLOBAL NEED TO ACCUMULATE US DOLLARS
Because the world had to buy oil from the Arab oil coun-
tries, in particular, oil consumers acquired every reason to
hold dollars as payment for oil. Because the world needed
ever increasing quantities of oil at periodically escalating oil
prices, the world’s demand for dollars could only now
expand. Even though dollars could no longer be exchanged
for gold, they were now exchangeable for oil (and, because
of the CIA’s global drug-trafficking operations, for drugs).

The economic essence of this arrangement was that the
dollar was now backed by oil. As long as that was the case,
the world would need to accumulate increasing volumes of
US dollars, in order to purchase oil. As long as the dollar
was the only acceptable payment for oil, its global hegemo-
ny in the world was assured, so that the American Empire
could continue to tax the rest of the world.

If, for any reason, the dollar were to lose its oil backing,
the American Empire would cease to exist — although the
probably continued denomination of drugs in dollars might
delay the process of disintegration to some extent, given
that a de facto similar arrangement to that prevailing in
respect of oil, had been put in place as a consequence of the
(CIA’s immense drug-trafficking operations, which includ-
ed not least the establishment by super-secret US-German
operatives of certain Latin American cartels themselves [see
our intelligence publication The Latin American Times for fur-
ther details]. But although drugs are (or were, prior to the
recent oil price increases) an even more valuable commod-
ity than oil, the formal US dollar system is backed by oil,
backed by the threat of force.

Thus, imperial survival dictated that oil must at all costs
be sold only for US dollars. It also dictated that oil reserves
were to be spread around a number of sovereign states that
weren't strong enough, politically or militarily, to demand
payment for oil in another currency. The stage has now been
reached at which, despite the confusion in Iraqg, any oil-pro-
ducing country which threatens or actually embarks upon
the denomination of oil shipments, in any currency other
than the US dollar, will be militarily decapitated, whatever
the cost. (Some Americans are ashamed not so much that
Iraq was illegally and amorally attacked in the first place,
but that they have been losing the ’chree—year Iraq War,
although this may yet change). The rest is of course histo-
ry, although as previously observed, the United States had
one further pressing reason for invading Iraq [see page 18].

PAYMENT IN EUROS AND RAFIDAIN BANK

In 2000, Saddam Hussein actually demanded to be paid in
Euros for his régime’s oil exports. Initially, this demand was
met with ridicule, and later with neglect; but as it became
clearer that he meant business, political pressure was now
exerted to ‘help’ him to change his mind. Or at least, that is
the version most commonly deployed for public consump-
tion purposes.

In reality, it was not so much political, as financial, pres-
sure that began to be applied to the Iraqi régime. For
Saddam Hussein and his son Qusay had deftly learned
over the years how to manufacture fiat money out of thin
air, through the exploitation inter alin of so-called "high-
yield investment programs’, which can be leveraged to
turn $1.0 billion into $50 billion worth of fiat money in
the space of a few weeks or months.

The Hussein clan stored these assets in their own ‘pri-
vate’ financial institution, Rafidain Bank, which was head-
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quartered in Baghdad, but with its main foreign branch
in London. According to well-informed sources, the total
volume of fiat dollar assets held and ‘sterilised’ in sub
accounts at the London branch of Rafidain Bank between
1994 and 2003 accumulated to the order of $17.3 trillion.

At some stage, the Iraqi régime will have been threat-
ened by Washington with seizure of these ‘assets’. How
could this be achieved? By invading Iraq and seizing
the head Office of Rafidain Bank.

That would enable the Americans to remove the man-
agement, to instal new management officials, and then to
order those officials, if necessary, to seize the funds held
in the London Branch. A knowledgeable British ‘special’
source thinks that the ‘assets’ in the London Branch may
well have been frozen, so that they may still be available.

Since the one-time US Ambassador to Baghdad, Ms. April
Glaspie, notoriously/ deliberately misled Saddam Hussein
in 1990 when she signalled on behalf of the American State
Department that the United States would have ‘no objection’
to Saddam’s Ba'ath régime — which was established along
classic Nazi lines by the German ‘Black’ intelligence continu-
um organisation (DVD — Deutsche Verteidigungs Dienst",
based in Dachau) in the 1950s, to displace the British settle-
ment there — the Iraqis disregarded any American threats to
seize the Rafidain Bank assets, thereby adding a further
motive to preparations for the attack on Iraq, which had been
at the planning stages under President Clinton.

NO US NEED TO SEIZE THE OILFIELDS
But when other countries, especially Iran, started debating
and asking for payment for oil deliveries in other curren-
cies, most notably Euro and yen, the danger to the US dol-
lar system that has been described became clear and pre-
sent, and a punitive action was ‘in order’. Bush’s Shock-and-
Awe in Iraq was never about Saddam’s nuclear capabilities,
about defending human rights, about spreading democra-
cy, or even about seizing oil fields; it was always about
defending the US dollar, and de facto the American Empire.
Tt was also about setting a new precedent so that any foreign
oil supplier demanding payment in currencies other than
the US dollar could expect similar treatment. (It is reliably
suggested that the newly ‘elected’ Iranian leader, Mahmoud
Ahmadinejad, is an operative in the pay of foreign forces,
whose job it is to provide the pretext for the intended US
assault on fran, under pretext of ‘régime change’, ef al.).
Many have criticised President Bush for staging the war
in Iraq in order to seize Iraqi oil fields. And it is document-
ed that all the multiple energy contracts that the Saddam
Hussein régime was in the process of developing and was
awarding to foreign contractors, with the largest slice going
to Russian oil corporations, were rendered null and void as
a consequence of the invasion. This information surfaced
when documents and maps generated by Vice President
Richard Cheney’s Energy Task Force, emerged into the pub-
lic domain following a court case.

THE REAL MEANING OF "MISSION ACCOMPLISHED'
However, such critics can never explain why the US Gov-
ernment would ever actually need to seize the Iraqi oil-
fields, given that, on the basis of precedent, the US Treasury
could simply print additional Diamond Certificates for $3.0
a Certificate, in exchange for $1.0 billion worth of imported
oil per Certificate. Why go to the vast ‘real’ expense of invad-
ing the country and seizing its oilfields, when pieces of paper
could be used to procure the same result, instead?

History teaches that an empire needs to go to war for just
two reasons: (1) To defend itself or (2) To procure new ben-
efits. In all other cases, military overstretch will drain the
empire’s economic resources and will precipitate its col-
lapse. Economically speaking, in order for an empire to ini-
tiate and conduct a war, its benefits must certainly outweigh
its military and social costs. Any benefits so far derived from
Traqi oil fields (thought to be negligible) are hardly worth the
colossal long-term, multi-year military cost, and the mount-
ing social cost — as more and more burial space is needed at
Arlington, and the corteges continue, as has been the case
for three years, working throughout the daylight hours
every weekday, non-stop.

Rather, President Bush authorised the invasion of Iraq in
order to defend the dollar system and thus to defend the
Empire — with access to Saddam'’s Rafidain Bank accounts
in London an added incentive (although their disposition
remains, as indicated, obscure). Indeed, this is found to be
the case: two months after the United States invaded Iraq,
the Oil for Food Program was terminated, the Iraqi Euro
accounts were switched back into dollars, and Iraqi oil was
being sold, to the extent that it was available, once again
again only for US dollars. International oil customers were
again precluded from purchasing Iraqi oil with Euros.

So global dollar supremacy was once again restored. Mr
Bush descended victoriously from a fighter jet, staged for
the TV cameras, and declared ‘Mission Accomplished’ —
an affirmation that was universally misconstrued. For the
President did not mean then that the Iraqi ‘problem’ had
been resolved. What he meant to be understood was that he
had successfully prevented the collapse of the US dollar,
and thus of the American Empire. For the time being. B

# Note: As a direct consequence of our revelations in the preceding issue and
in the October 2005 issue of International Currency Review, identifying the
German ‘Black’ intelligence agency, successor of Admiral Canaris’s Abwehr,
known as Deutsche Verteidigungs Dienst, based in Dachau, it has become
much clearer than before that the Nazis were not exaggerating when they
claimed, in the Madrid Circular Letter issued by the German Geopolitical
Centre in the Spanish capital and intercepted by the Allies in 1951, that ‘For
us the war never ended’. The Iraqgi Ba'ath régime was set up by the covert
Abwehr, to diminish British operations in the Middle East - just as the
Abwehr had founded the Muslim Brotherhood for the same purpose in the
1920s. It has also become clearer than ever before that the European Union
Collective is a long-term operation of German ‘Black’ intelfigence, not least
given that the Chapter headings of the Maastricht Treaty are almost identical
to the Chapter headings in Europdische Wirtschaftsgemeinschaft, a com-
pendium of lectures given at a Nazi seminar in Berlin in 1941, and published
there in 1942, in which the blueprint for the European Union was clearly laid
out. Hence, there has been no Nazi discontinuity since 1945, as is assumed.
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SYRIA LIQUIDATES ITS DOLLAR HOLDINGS -

RUSSIA, CHINA & FRANCE TO OPPOSE U.S.

Notwithstanding the practical reality that doing business via the Tehran Bourse would entangle any participating
bank and its clients in prospective complications in respect of contemporaneous or future business transactions
with US banks and other US parties - so that its ‘threat’ to US dollar hegemony is, in a practical sense, less marked
than some analysts have proposed, the way things were moving in mid-February looked distinctly ominous.

DAMASCUS SCRAMBLES TO PROTECT ITS $ ASSETS
On 15th February, the Syrian Government proceeded to lig-
uidate its US dollar-denominated assets, translating the
proceeds into Euros. Liquidations reportedly commenced at
the beginning of that week. The International Monetary
Fund’s compendium International Financial Statistics con-
tains no overt information about the Syrian authorities’ offi-
cial reserves of foreign exchange, but numbers are available
in Syrian pounds dating from early 2004 which indicate that
the Syrian financial sector was ﬂusﬁ with foreign assets.

Specifically, the deposit money banks held foreign assets
- worth 573,350 million Syrian pounds at the end of March
2004, equating to $51,078 million. By contrast the Syrian
banks’ foreign liabilities amounted to 10,675 million Syrian
pounds, equivalent to just $951 million, representing a very
‘healthy’ positive balance of more than $50 billion.

Two years later, it would certainly not be unreasonable to
estimate that the deposit money banks’ foreign assets will
have exceeded 700 billion Syrian pounds, equivalent to well
over $62 billion. At the end of December 2000, the Syrian
banks’ foreign assets aggregated 398,681 million (or $35.5 bil-
lion). These calculations have been performed at the fixed
dollar rate of 11.225 Syrian pounds per US$1.0.

The Syrian monetary authorities possessed foreign assets
worth $11,693.1 million at the end of March 2004 (131,255
million Syrian pounds). By contrast, their foreign liabilities
stood at a mere $577.8 million, so that their external position
was at least $11 billion in ‘surplus’. This total would now
amount, we estimate, to anything up to $20 billion.

The sources of Syria’s hidden wealth are, of course, the
two ‘consumption assets’ upon which the dollar ‘standard’
isbased - oil and drugs. Syrian oil is very ‘sweet’ and carries
a premium. The drugs dimension arises not least from the
fact that while the Syrian military occupied Lebanon, it took
a hefty cut (thought to have been of the order of 20%) of the
proceeds of the drug trade run through Lebanon’s Beka'a
Valley. Like the US-supported Afghani Prime Minister, Mr
Karzai (and some of his associates), the Syrian occupation
authorities made sure that their own pockets were lined —
but otherwise left the drug-trafficking Beirut and Beka'a
Valley underworld alone.

Syria is effectively a corrupt French drug state, and the

reported liquidations (or commencement of dollar asset lig-
uidations, including US Treasury securities) will have been
undertaken in consultation with the French Government.

France is secretly aligned with Russia and China in oppo-
sition to the planned US attack on Iran. France’s alignment
with Germany under the terms of the Treaty of the Elysée of
January 1963, which lays down that both sides must have a
‘common position’ in respect of all foreign policy issues of
mutual concern, and must reach a ‘common position’ ahead
of all international meetings at which they are represented,
is further cemented by the ‘hidden’ trilateral commission
consisting of Russia, France and Germany, of which Pres-
ident Chirac was Chairman prior to becoming President of
France. Whatever France and Germany may be saying for
public consumption, especially during the pre-scripted and
orchestrated ‘United Nations’ preamble to this crisis, France
has a vested interest in the maintenance in power of the
(Nazi) President Ahmadinejad and his intelligence collea-
gues, who are enamoured of the dead founder of the Mus-
lim Brotherhood, which was established in the 1920s by the
German Abwehr (secret intelligence) as a mechanism for the
destabilisation of British power in the Middle East. This
organisation is now providing the US-supported President
Mubarak with headaches, having acquired 88 seats in the
444-seat Egyptian Parliament at the last election. The Black
Forces behind this operation seek control over Egypt because
of its occult ancient sites, which the Illuminati covet. It's true.

The possibility of a serious mishap, or of a series of events
which escalate rapidly out of control, resulting in oil prices
going further through the roof and the price of gold surging
further upwards, and anything from a global slump to an
actual nuclear exchange, is considerable, even though, as we
argue in the main text, the “threat’ from the Tehran Petroeuro
Exchange is overblown for practical reasons. B

Syrian financial aggregates USD Millions End-March 2004
Reserve money banks’ foreign assets 51,078
Reserve money banks’ foreign liabilities 951
Monetary authorities’ foreign assets 11,713
Monetary authorities’ foreign liabilities 578

Selected financial aggregates for the Syrian Arab Republic, in millions of US
dollars. Note: Data translated at the fixed US dollar exchange rate of 11.225 Syrian
pounds per US$1.0, as reported by the International Monetary Fund. No data are available
for Syria's official reserves of foreign exchange. Data source: International Monetary Fund.



