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CHINA AND GERMANY PROFIT FROM FORCED PRIVATISATION

Greece is sold off and sold out

Greece’s public assets, including ports and airports, went at discount prices to
predatory buyers who will deprive the state of much-needed revenue.
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Sonja Sidoroff
HE latest study from the Transnational Institute (TINI) on the effects of the ‘privatising industry’
in Europe concludes that ‘there is no evidence that the privatised companies are more
efficient’. Instead, privatisation has undermined wage structures, made working
conditions worse and increased income inequality.



Greece is a textbook case. During the debt crisis the country’s creditors forced it to
sell or lease as many public and semi-public companies as possible, with the sole aim of paying off
the government debt. This selling off of public assets is the most absurd part of the ‘rescue
programme’ imposed by the troika that has kept the Greek economy in recession for seven years.
Forcing a bankrupt state to privatise public companies in the midst of a crisis always means
selling them at discount prices, say the authors of the TNI study. Even the ‘family silver’ can’t be
sold off at a fair price during a deep recession; selling it is an act of embezzlement.

That is true regardless of the social pros and cons of having a public sector. Things are
admittedly more complicated in Greece than elsewhere, because there are arguments for
privatisation in some areas. For example, some state enterprises that provide essential services
such as power or transport links have a secondary raison d’étre: to provide well-paid, secure and
often easy jobs for the supporters of the government of the day, at the expense of the customer
and the taxpayer.

This explains why the sale of public service providers was not at all unpopular with many Greeks.
A large majority were in favour of the earlier part-privatisation of the telephone company OTE
(now Cosmote) and flag carrier Olympic Airlines, and believe they now function better and are
more customer-friendly. As late as April 2011 more than 70% of Greeks thought privatisation was
‘generally necessary’.

Another consideration is the state’s empty coffers. If selling public companies or buildings brings
about investment (...)

Full article: 2 128 words.
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